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NOTICE TO SHARE HOLDERS

NOTICE is hereby given that the Forty first Annual General Meeting of the members of Tamil Nadu
Cements Corporation Limited will be held on Friday, the 29" day of December 2017 at 11:00 A.M. at the
Registered Office of the Company at No.735, Anna Salai, Chennai — 600 002 to transact the following
business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Statement of Profit and Loss for the year ended 31st
March 2017, the Cash Flow Statement for the year ended 31st March 2017, the Balance Sheet as at
that date and Reports of the Board of Directors and the Statutory Auditors and the comments of the
Comptroller and Auditor General of India, thereon.

2. Fixation of Auditors Remuneration:

To consider and if thought fit, to pass with or without modification(s) the following Resolution as an
ORDINARY resolution.

“RESOLVED THAT consent of the Company be and is hereby accorded for the payment of
remuneration of Rs.1,50,000/- (Rupees One Lakh and Fifty Thousand only) to M/s. N.
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Balasubramanian Associates (Firm Registration No. 000355S), Chartered Accountants, Chennai,
Statutory Auditors, besides reimbursement of actual travelling and out of pocket expenses plus
applicable Taxes for the FY2017-18 subject to other terms and conditions laid down by the Office of
the Comptroller and Auditor General of India in their letter No./CA. V/COY/TAMIL NADU,
TNCEMT(1)/787 dated 10.08.2017

SPECIAL BUSINESS

3. To consider and pass the following Resolution as an ordinary resolution with or without
modification.

“RESOLVED that the remuneration of Rs. 45,000/- (Rupees Forty five thousand only) in addition to
reimbursement of actual travelling and out of pocket expenses plus applicable taxes, payable to
M/s G.Sugumar & Co, Practising Cost Accountant, holding membership no. 102522 allotted by the
Institute of Cost Accountants of India, who was appointed as Cost Auditor of the Company for the
financial year 2017-18 as recommended by the Audit Committee and approved by the Board of
Directors of the Company, in terms of Section 148 of the Companies Act, 2013 read with Companies
(Audit and Auditors) Rules, 2014 (including any statutory modifications or re-enactment thereof for
the time being inforce) be and is hereby ratified”.

“‘RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to do all acts and take all steps as may be necessary, proper or expedient to give effect to this
resolution”

By Order of the Board
(D. SABITHA, I.A.S.)

Principal Secretary /
Managing Director

Place : Chennai
Date :13.12.2017

NOTE:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy and vote
instead of himself. The proxy need notbe amember ofthe company

2. AProxyformisenclosed

3. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out
details relating to Special Business at the meeting, is annexed hereto.

Explanatory Statement under Section 102 of the Companies Act, 2013
Item No.3:

The Board of Directors at their 279th Meeting held on 20.09.2017 have approved the appointment
of Thiru.G. Sugumar, Practising Cost Accountant, holding membership No.102522 allotted by the
Institute of Cost Accountants of India to conduct the audit of the cost accounts of the company
pertaining to Cement and Asbestos Cement Sheet for the financial year 2017-18 as per the directions
issued by the Central Government and the remuneration was fixed as given in the resolution.
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As per Rule 14 of the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to
the Cost Auditors is to be ratified by the shareholders. Accordingly, the resolution is placed before
the members for consideration and approval.

Interest of Directors and Key Managerial Personnel:

None of the Directors and Key Managerial Personnel of the Company and their relatives is
concerned or interested either financially or otherwise in this resolution.

By Order of the Board
Place : Chennai (D. SABITHA, I.A.S.)

Date :13.12.2017 Principal Secretary /
Managing Director
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( & sllgm, @.g.u.)

Wssenog Glgweorert [ Gevmstorenio @IS GBI

@1 : GFsiTemenr
Emer @ 30—-05-2018

NOTICE TO SHARE HOLDERS FOR THE
ADJOURNED 41° ANNUAL GENERAL MEETING

NOTICE is hereby given that the 41* Annual General Meeting (Adjourned) of the Company will be
held on Thursday, the Thirty First day of May 2018 at 4:00 PM at the Registered Office of the
Company at No.735, Anna Salai, Chennai—600 002 to transact the following business.

ORDINARY BUSINESS:
1. Toreceive, consider and adopt the audited Statement of Profit and Loss for the year ended 31*

March 2017, the Balance Sheet as on that date and Reports of the Board of Directors and the
Statutory Auditors and the comments of the Comptroller and Auditor General of India, thereon.

NOTE:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy and vote instead of
himself. The proxy need notbe a member ofthe company

2. A Proxy formis enclosed

By Order of the Board
Place : Chennai

Date : 30-05-2018 (D. SABITHA, I.A.S.)
Principal Secretary / Managing Director
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To DIRECTORS' REPORT

The Shareholders,
Tamil Nadu Cements Corporation Limited

The Directors have pleasure in presenting the 41 Annual Report and Audited Accounts of your
company for the financial year ended 31*' March 2017.

1. FINANCIAL PERFORMANCE

Particulars 2016-17 2015-16
(X. in Lakhs)

Sales 63997.30 94881.06
Other Income @ 426.41 285.05
Total Income 64423.71 95166.11
Operating Expenditure 63282.45 92207.30
Finance Cost 542.06 294 .31
Gross Profit/Loss after interest but before depreciation 599.20 2664.50
Depreciation 350.71 289.39
Net Profit (+)/Loss(-) 248.49 2375.11
Less / Add : (a) Prior Period Adjustment Expenditure (42.99) (5.32)

(b) Bad debts written off 0.00 1350.43
Net Profit(+)/Loss(-)after adjusting prior period expenses 205.50 1019.36
Less : Provision for Minimum Alternative Tax 0.00 0.00
Net Profit / Loss After Tax 205.50 1019.36

The Company made a marginal profit of Rs. 205.50 Lakhs during the year as against
Rs.1019.36 Lakhs in the corresponding period last year.

2. DIVIDEND

Though Company made a marginal profit of Rs. 205.50 Lakhs during the FY 2016-17, the
Company could not declare dividend for the current financial year as the accumulated loss
continues to prevail.
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3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

As there was no such unclaimed Dividend as at the closing date of 7th year, the provisions of
Section 125(2) ofthe Companies Act, 2013 do not apply.

4. OPERATIONS
The unit / Activity-wise performance are :

i) Financial Performance: (Rs. in Lakhs)

Particulars 2016-17 2015-16
A. Cement Division
1. Alangulam Cement 387.18 462.41
2. Ariyalur Cement 87.22 526.98
B. Sheet Division
1. Tamil Nadu Asbestos Sheet, Alangulam (230.78) (423.06)
C. Pipe Division
1. Tamil Nadu Asbestos Pipe 0.00 0.00
2. Stoneware Pipe Factory 31.15 19.68
D. Corporate Office
1. Interest Income 0.00 31.09
2. DRDA (95.92) 256.16
3. Amma Cement Supply Scheme 26.65 146.10
Total 205.50 1019.36
ii) Physical Performance ( in Metric Tons)
Particulars 2016-17 2015-16
Production Sales | Production Sales
A.| Cement Division
1. Alangulam Cement 142105 144722 167154 162485
2. Ariyalur Cement 435926 432663 441336 440615
B.| Sheet Division
TAMIL NADU Asbestos Shegt 0.00 169 1920 2870
C.| Pipe Division
Stoneware Pipe Factory 3585 2894 3747 4552

22




« ANNUAL
REPORT
2016 - 2017

SOPHT® F DAL 6 NFI)IITLD

LIT60TE\&-1D

Performance of Alangulam Cement Unit:

During the year, the unit produced 1,42,105 MT of Cement as against 1,67,154 MT in 2015-16
and earned a net profit of Rs. 387.18 Lakhs as against Rs. 462.41Lakhs in 2015-16 after writing off of
Bad Debts of Rs.351.68 Lakhs.

Performance of Ariyalur Cement Unit:

During the year, the unit has produced 4,35,926 MT of Cement as against 4,41,336 MT in
2015-16 and earned a net profit of Rs.87.22 Lakhs as against Rs. 526.98 Lakhs in 2015-16
afterwriting off of Bad Debts of Rs.998.75 Lakhs.

Performance of Tamil Nadu Asbestos Sheet Unit, Alangulam:

During the year, the unit has not produced anything as against 1920 MT of Asbestos Sheet in
2015-16 and incurred a net loss of Rs.230.78 Lakhs as against the net loss of Rs.423.06 Lakhs in
2015-16.

Performance of Stone Pipe Unit, Vridhachalam:

During the year , the unit has produced 3585 MT of Stoneware Pipes as against 3747 MT in 2015-16
and earned a net profit of Rs.31.15 Lakhs as against Rs.19.68 Lakhs in 2015-16.

Trading Activity — Sales to DRDA:

While the Company has handled 1,54,552.50 MT of Cement to DRDA on trading which has
ended with aloss of Rs.95.92 Lakhs during the year after providing Corporate expenses and TNVAT.

Trading Activity — Sales thru AMMA Cement Supply Scheme:

While the Company has handled 994227 MTs of Cement thru AMMA Cement Supply Scheme
on trading which has ended with a net profit of Rs.26.65 Lakhs during the year after Corporate
expenses and TNVAT.

5. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH
THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT
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There were no material changes and commitments affecting the financial position of the
Company occurred inthe financial year 2016-17.

The information pertaining to conservation of energy, technology absorption, Foreign
exchange Earnings and outgo as required under Section 134(3)(m) of the Companies Act, 2013 read
with Rule 8(3) of the Companies (Accounts) Rules, 2014 is furnished in Annexure and is attached to
this report.

6. PROJECT UNDER IMPLEMENTATION
Capacity Expansion of Ariyalur Cement Works, Ariyalur:

As part of the growth plan, TANCEM has planned a Ariyalur Cement Works Expansion Plan to
enhance the present capacity of 5,00,000 MT per annum to 15,00,000 MT per annum at an estimated
capital outlay of Rs.750.00 Cr. M/s. L&T Company is executing the project since May 2016 and the
work isin progress. Itis expected to be putin operation by August, 2018.

7. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANGAEMENT POLICY OF THE COMPANY

The Company does not have any Risk Management Policy as the element of risk threatening
the Company's existence is very minimal.

8. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

Though, the Company had an accumulated loss of Rs.1348.86 lakhs as at the end of FY 2016-
17, the Hon'ble Chief Minister of TAMIL NADU allocated a sum of Rs.13.52 Crore towards Corporate
Social Responsibility (Enterprise Social Commitment) under Rule 110 announcement to constructa
hospital in an area of 36,000 sq. ft. at Rs.9.50 Cr. and renovation of the existing schools in and around
Ariyalur at a cost of Rs.2.12 Cr. and planting of saplings, formation of percolation ponds, developing
rain harvesting systems and green initiatives at a cost of Rs.1.90 Cr. in and around Ariyalur. The
Company had so far spent around Rs.57.09 Cr. towards the above obligation.
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9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013

There were no incidences of loans, guarantees or investments made by the Company under
Section 186 of the Companies Act, 2013 during the year under review and hence the said provision is
not applicable.

10. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

There are no materially significant transactions with related parties during the year with
Promoters, Directors, Key Managerial Personnel or other designated persons which are potentially
conflicting with the interest of the Company at large. None of the Directors have any pecuniary
relationships or transactions vis-a-vis the Company. Accordingly, the disclosures of Related Party
Transactions required under section 134(3) (h) of the Companies Act, 2013 does not arise.

11. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The explanations / comments made by the Board relating to the qualifications, reservations or
adverse remarks made in their reports by the Auditors and the Practicing Company Secretary are
furnished in Annexure and is attached to this report.

12. DIRECTORS

The following changes have taken place in the Board of Directors of TANCEM since the last
Annual Report (2015-16):

Thiru. Vikram Kapur, IAS and Thiru Atulya Misra, IAS as Chairman, Thiru. C.Kamaraj, IAS as
Managing Director, Tmt. D.Sabitha, IAS Principal Secretary/Managing Director, Thiru. M.Pandi, and
T.Velmurugan, Director representing TANGEDCO, Thiru. T.Kanthimathinathan, Director representing
PWD, Dr.PSenthilkumar, IAS Director representing Finance Department, and Dr. R.Palaniswamy, IAS
Director representing Geology and Mining Department, Thiru. Dheeraj Kumar, IAS Director
representing TWAD Board, have been appointed as Directors during the year under report by the
Ordersissued by the Government of TAMIL NADU.
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Thiru. C.V. Sankar, IAS & Thiru. Vikram Kapur, IAS as Chairman, Thiru. C.Kamaraj, IAS
Managing Director, Thiru K.Sivaprakasam and Thiru. M.Pandi Director representing TANGEDCO,
Thiru. S.Sampath, Director representing PWD, Dr.PUmanath, IAS Director representing Finance
Department, Thiru. Atul Anand, IAS Director representing Geology and Mining Department andThiru.
Vijayaraj Kumar, IAS Director representing TWAD Board ceased to be the Director during the year
under report by the Orders issued by the Government of TAMIL NADU.

The Directors are pleased to place on record of appreciation of their valuable services
rendered by Thiru, C.V. Sankar, Thiru. Vikram Kapur, Thiru.C.Kamaraj, Thiru K.Sivaprakasam, Thiru.
M.Pandi, Thiru. S.Sampath, Dr.PUmanath, IAS, Thiru. Atul Anand, IAS and Thiru. Vijayaraj Kumar, IAS
during the period under report.

13. ANNUAL RETURN

In accordance with Section 92(3) of the Companies Act, 2013, read with Rule 12(1) of
Companies (Management and Administration) Rules, 2014, an extract of the Annual Return for the FY
2016-17 in Form MGT-9is furnished in Annexure and is attached to this report.

14. BOARD MEETINGS AND COMMITTEE MEETINGS

The Board met 7 times during the financial year and the intervening gap between any two
meetings was within the period prescribed by Companies Act, 2013 and the Audit Committee met 2
times during the financial year

15. PARTICULARS OF EMPLOYEES

Declare that none of the employees drew remuneration of Rs. 60,00,000/- or more per
annum and Rs. 5,00,000/- or more per month during the year under Report as required under
Section 197(12) of Companies Act, 2013.

16. INDUSTRIAL RELATIONS

Overall industrial relations in all the Units during the year was cordial. The Directors are pleased
to place on record their appreciation for the valuable contribution and unstinted efforts made by the
employees for better performance and growth of the company during the Financial Year.
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17. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint Venture or Associate Company.
18. DEPOSITS

The Company has neither accepted nor renewed any deposits during the year under review.
19. DECLARATION OF INDEPENDENT DIRECTORS

The Independent Directors have submitted their disclosures to the Board that they fulfill all the
requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify themselves
to be appointed as Independent Directors under the provisions of the Companies Act, 2013 and the
relevantrules.

20. STATUTORY AUDITIORS

Interms of Section 139(5) of the Companies Act, 2013, the Comptroller and Auditor General
of India appointed M/s. PS. Moorthy Associates, Chennai-600 085 as Statutory Auditors of the
company for the financial year 2016-17.

21.COSTAUDITOR

Pursuant to Section 148 of the Companies Act, 2013 read with the Companies (Cost Records
and Audit) Amendment Rules, 2014, the cost audit records maintained by the company in respect of
its cement and asbestos cement sheet is required to be audited. Board of Directors had on the
recommendation of the Audit Committee, appointed M/s. G. Sugumar & Co., Cost Accountants,
Chennaito audit the cost accounts of the company for the year 2016-17.

22. SECRETARIAL AUDITOR

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has
appointed Thiru. G.K.Ramakrishan, Practising Company Secretary to undertake the Secretarial
Audit of the Company for the year 2016-17. The Report of the secretarial audit is annexed herewith.
There was no disqualification observed by the Secretarial Auditor in his Report.
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23. CONSTITUTION OF AUDIT COMMITTEE PURSUANT TO SEC.177 OF THE COMPANIES
ACT, 2013.

In the 265th Board Meeting held on 30.03.2015, an Audit Committee of Board of Directors was
re-constituted. The scope and terms of reference of Audit Committee has been amended as
mandated by Act. The composition of the Audit Committee is given below:

S.No. Director Status

(i) Director representing Finance Dept. Chairperson
(i) Dr.G.Natarajan Member

(iii) Thiru P Krishnamurthi Member

24. CONSTITUTION OF NOMINATION AND REMUNERATION COMMITTEE PURSUANT TO
SEC.178 OF THE COMPANIES ACT, 2013

In accordance with the provisions of Section 178 of the Companies Act, 2013 the Nomination
and Remuneration Committee of Board of Directors was constituted. The composition of Nomination
and Remuneration Committee is given below.

S.No. Director Status

() Director representing Industries Department | Chairman ofthe Committee
(i) Director representing DRDA Member

(i) Dr.G.Natarajan Member

(iii) Thiru P Krishnamurthi Member

25. DIRECTORS' RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 134 (3) (c
)OF THE COMPANIES ACT, 2013

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board
hereby submitits responsibility Statement:-

a) Inthe preparation of Annual Accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

b) The accounting policies adopted are consistently followed and the judgements and

estimations made are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company at the end of financial year and of the loss of the company in that period.
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c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
recordsin accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities.

d) The annual accounts were prepared for the financial year ended 31* March, 2017 on a going concern
basis.

e) The directors have devised proper systems to ensure compliance with the provisions of all applicable
law and such systems are adequate and operating effectively.

26. COMMENTS AND REVIEW OF THE ACCOUNTS BY THE ACCOUNTANT GENERAL

The comments of the Comptroller and Auditor General of India under Sec.143(6)(b) of the
Companies Act, 2013 on the accounts of TANCEM for the financial year ended 31% March, 2017
furnished by the Principal Accountant General, Tamil Nadu is attached to this report.

27.INTERNAL COMPLAINT COMMITTEE

As per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013 & Rules made there under, the Company has constituted an Internal Complaints Committee (ICC) and
following are the members who possess experience in social work and legal knowledge:-

) Experienced women employee, Presiding Officer
(i) Thiru R.Arulanandan, Senior Manager (P&A) Member
(iii) Thiru J Balachandar, Manager (P&A) i/c Member
(iv) One lady member - representing NGO Member

The Committee met regularly and there were no complaints referred to this Committee during the year
under review.

28. APPRECIATION

The Board with pleasure recorded its appreciation for the assistance, co-operation and support
extended to the company by the various Departments of Govt. of Tamil Nadu viz., Industries and Finance
Department, Rural Development and Panchayat Raj Department, TNCSC, TWAD Board, PWD, TANGEDCO,
Geology and Mining Department, Banks, Dealers and other related concerns. The Board also placed on
record its appreciation for the positive response received from the Private Cement Manufacturers, Company's
valued customers and thanks them for their unstinted support. The company was grateful to all employees
and contract workforce for their exemplary performance, co-operation and sincere services rendered during
the year. The Directors also placed on record their appreciation for the successful operations of the Units and
to the Stockists and Consumers for their sustained support to Arasu and Amma Cements.

For and on behalf of the Board
D.SABITHA, I.A.S.
Pricipal Secretary / Managing Director

Place : Chennai
Date :13.06.2017
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G K RAMAKRISHNAN
Practising Company Secretary
15, FIFTH TRUST CROSS STREET
MANDAVELIPAKKAM
CHENNAI 600028

Email: gkr1952@gmail.com
Phone: 98408 41389

FORM NO.MR-3
Secretarial Audit Report
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2017
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule Na. 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014}

To,

The Members

Tamilnadu Cements Corporation Limited
735, Anna Salai

Chennai 600002

| have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by (hereinafter called the
Company). Secretarial Audit was conducted in a manner that provided me a
reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on my verification of books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct
of secretarial audit, | hereby report that in my opinion, the Company has, during the
audit period ended on 31% March 2017 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other
records maintained by Tamilnadu Cements Corporation Limited (TANCEM) for the
period ended on 31% March 2017 accarding to the pravisions of:

i. The Companies Act, 2013 (the Act) and the Rules made thereunder

ii. The Securities Contracts(Regulation) Act, 1956 ('SCRA’) and the rules made
thereunder
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iii.

Not Applicable to the Company

The Depositories Act, 1996 and the Regulations and bye-laws framed
thereunder

Not Applicable to the Company

iv. Foreign Exchange Management Act. 1999 and the Rules and Regulations

made thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;

Not Applicable to the Company

v. The following Regulations and Guidelines prescribed under the Securities and

Exchange Board of India Act, 1992 (‘SEBI Act’) to the extent applicable to the
Company:- -

a. The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011,

Not Applicable since the Company s shares are not listed

b. The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

Nat Applicable since the Company's shares are not listed

c. The Securities and Exchange Board of India (lssue of Capital and
Disclosure Requirements) Regulations, 2009;

Not Applicable since the Company s shares are not listed

d. The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with client;

Not Applicable since the Company s shares are not listed

e. The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009;

Not Applicable since the Company 's shares are not listed

f. The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998;

Not Applicable since the Company s shares are not listed
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g. the Company has complied with the requirements under the Equity Listing
Agreements entered into with BSE Limited, National Stock Exchange of India
Limited:;

Not Applicable since the Company 's shares are not listed, and
h. The Memorandum and Articles of Association.
vi. Other applicable laws relatable to the activities of the Company, namely,

a. Labour laws including Factories Act, Industrial Disputes Act, The Payment of
Wages Act, The Minimum Wages Act, The Employees Provident Funds and
Miscellaneous Provisions Act, The Payment of Bonus Act, Employees State
Insurance Act, The Payment of Gratuity Act, The Contract Labour (Regulation
and Abolition) Act, The Maternity Benefit Act, The Child Labour (Prohibition
and Regulation) Act, Workmen's Compensation Act, The Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act and The
Industrial Employment (Standing Order) Act,

b. Sales Tax Acts and Regulations thereof,

c. Income Tax Act, Customs Act, Chapter V of the Finance Act, 1994 (Service
Tax),

d. Environmental Laws including Water (Prevention and Control of Pollution) Act,
Air (Prevention and Control of Pollution) Act, Hazardous Wastes
(Management, Handling and Transboundary Movement) Rules 2008,
Environment Protection Act, The Explosives Act, The Explosive Substances
Act , The Inflammable Substances Act, The  Cigarette and other Tobacco
Products Act and The Public Liability Insurance Act

| have also examined compliance with the applicable clauses of the following:

i) Secretarial Standards issued by The Institute of Company Secretaries of
India-

iy The Listing Agreements entered into by the Company with Stock
Exchanges —

Not Applicable as the company’s shares are not listed

2. | further report that the Company has, in my opinion, complied with the
provisions of the Companies Act, 1956 and the Rules made under that Act and the
provisions of Companies Act, 2013 as notified by Ministry of Corporate Affairs and
the Memorandum and Articles of Association of the Company, with regard to:

a) maintenance of various statutory registers and documents and making necessary
entries therein;

b) closure of the Register of Members. -
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c) forms, returns, documents and resolutions required to be filed with the Registrar of
Companies and the Central Government;

d) service of documents by the Company on its Members, Auditors and the Registrar
of Companies;

e) notice of Board meetings and Committee meetings of Directors

f) the meetings of Directors and Committees of Directors including passing of
resolutions by circulation;

g) the 40" Annual General Meeting (Regular) held on 30.12.2016 (leaving Annual
Accounts 2015-16 unadopted) and Adjourned Annual General Meeting held on
21.09.2017 (for adoption of accounts - FY 2015-16)

h) minutes of proceedings of General Meetings and of the Board and its Committee
meetings;

i) approvals of the Members, the Board of Directors, the Committees of Directors and
the government authorities, wherever required;

j) constitution of the Board of Directors / Commitiee(s) of Directors, appointment,
retirement and reappointment of Directors including the Managing Director and
Whole-time Directors;

k) payment of remuneration to Directors including the Managing Director and Whole-
time Directors,

1) appointment and remuneration of Auditors and Cost Auditors;

m) transfers and transmissions of the Company's shares and issue and dispatch of
duplicate certificates of shares;

n) declaration and payment of dividends;

o) transfer of certain amounts as required under the Act to the Investor Education
and Protection Fund and uploading of details of unpaid and unclaimed dividends an
the websites of the Company and the Ministry of Corporate Affairs;

p) borrowings and registration, modification and satisfaction of charges wherever
applicable;

q) investment of the Company's funds including investments and loans to others;
r) form of balance sheet as prescribed under Part |, form of statement of profit and

loss as prescribed under Part Il and General Instructions for preparation of the same
as prescribed in Schedule |1l to the Act;
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s) Directors’ report;

t) contracts, common seal, registered office and publication of name of the
Company; and

u) Generally, all other applicable provisions of the Act and the Rules made under the
Act.

3. | further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act.
Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system
exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes.

The Company has obtained all necessary approvals under the various provisions of
the Act; and

There was no prosecution initiated and no fines or penalties were imposed during
the year under review under the Act and Rules, Regulations and Guidelines framed
under the Act against / on the Company, its Directors and Officers.

The Directors have complied with the disclasure requirements in respect of their
eligibility of appointment, their being independent and compliance with the Code of
Business Conduct & Ethics for Directors and Management Personnel;

4. | further report that during the Audit Period no specific event/action having a
major bearing on the company's affairs in pursuance of the above laws rules,
regulations, guidelines, standards, etc referred to above has been brought to my
notice to warrant to reporting of the same.

5. | further report that based on the information received and records maintained
there are adequate systems and processes in the Company commensurate with the
size and operations of the Company to monitor and ensure compliance with
applicable laws, rules, regulations and guidelines.

61) [C-{anvv’\o\xv r\fLw‘/\)
Signature:
Name: G K RAMAKRISHNAN
FCS No: 1499
CP No: 3519
Place: Chennai
Date : 19" March, 2018
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ANNEXURE TO DIRECTORS' REPORT
TAMIL NADU CEMENTS CORPORATION LIMITED, CHENNAI - 600 002.
STATEMENT PURSUANT TO SECTION 134(3)(c) OF THE COMPANIES ACT 2013
READ WITH RULE 8 OF COMPANIES (ACCOUNTS) RULES, 2014.

A. CONSERVATION OF ENERGY

i. Energy Conservation Alangulam Cement Works

Measures taken 1. Inwater pump house instead of 40 HP Pump, 15HP submersible pump

replaced and instead of 30 HP Pump, 10 HP submersible pump
replaced. By this modification 45 HP power reduced.

2. The voltage of all the transformers has been optimized by setting the off-
load tap charger at minimum tap one to conserve energy.

3. By switching on only one transformer, we reduced unnecessary
transformer loss. (we switched off 5 transformers and each transformers
waste power consumption 1050kw per day avoided)

4. By maintaining excitation current in optimum level power consumption
in cement mills got reduced. By this way dynamic capacitance reduced
and power consumed for that is saved and static capacitors utilized.

5. Wherever motors running under capacity more than 1/3 power, the
motor winding connection converted from delta to star.
Ariyalur Cement Works
Nil
TNA., Alangulam
Nil
Stoneware Pipe Factory
Nil
ii. Additional investments and | Ajangulam Cement Works

proposals if any, being | 4 Gapacitor are connected in all drives. Hence, Power factor is improved
implemented for reduction and line currents are reduced which in turn power consumption was
of consumption of Energy reduced and maximum demand is reduced by static capacitors.

2. By purchasing submersible pumps centrifugal pumps replaced and
power costreduced.

Ariyalur Cement Works
Nil

TNA., Alangulam
Nil

Stoneware Pipe Factory
Nil
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iii. Impact of the measures at (i) and
(ii) above for reduction of energy
consumption and consequent
impact on the cost of production of
goods.

Alangulam Cement Works

Peak hour operation of Mills was stopped. Hence, the cost of Rs. 1.27 per
unit of power consumption was reduced and we saved Rs.1,00,000/- in
TNEB bill every month.

Ariyalur Cement Works Nil
TNA.,, Alangulam Nil

Stoneware Pipe Factory  Nil

iv. Total Energy Consumption and
energy consumption per Unit of
production as per Form-A of the
Annexure in respect of industries
specified in schedule thereto.

Alangulam Cement Works

As power conservation measure, four power transformers have been
switched off to avoid transformer loss and thereby, saving of approx.
1050 kwhr per day has been achieved, by providing power capacitors,
energy management and power loss reduction performed. By the way
line loss, demand reached and consumption reduced to 40.45 units per
ton (without kiln operation).

Ariyalur Cement Works

Particulars given in Form-A

TNA., Alangulam

Particulars given in Form-A

Stoneware Pipe Factory

Particulars given in Form-A

B. TECHNOLOGY ABSORPTION

v. Efforts made in Technology
Absorption as per Form-B of the
Annexure.

Alangulam Cement Works
Nil
Ariyalur Cement Works
Nil
TNA., Alangulam
Nil
Stoneware Pipe Factory
Nil

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

vi. Activities relating to exports;
initiatives taken to increase
exports; development of new
export markets for products and
services; and export plans.

Alangulam Cement Works
Nil

Ariyalur Cement Works
Nil

TNA., Alangulam
Nil

Stoneware Pipe Factory
Nil

2016-2017 2015-2016

vii. Total foreign exchange used

- Nil - - Nil -

viii. Total foreign exchange earned

- Nil - - Nil -
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TAMIL NADU CEMENTS CORPORATION, CHENNAI-600 002.
Particulars FORM-A
1. ELECTRICITY
a. Purchased:
Alangulam Ariyalur
2016-17 2015-16 2016-17 2015-16
Unit(KWH) 14886348 | 17993143 | Unit(KWH) 65996966 | 62662740
Total Amount Total Amount
(Z.in Lakhs) 1248 1470 | (2 in Lakhs) 5007.36 |  4738.04
Cost/Unit (Z./KWH) 8.39 8.17 | Cost/Unit (Z./KWH) 7.58 7.59
TNA., Alangulam Stone Ware Pipe
2016-17 2015-16 2016-17 2015-16
Unit(KWH) NIL 169536 Unit(KWH) 194460 190600
Total Amount Total Amount
(.in Lakhs) NIk 2828 | (z’in Lakhs) 21.63 20.76
Cost/Unit (Z./KWH) NIL 16.68 | Cost/Unit (3./KWH) 11.12 10.89
b. Own Generation:
i. Through Diesel Generator:
Alangulam Ariyalur TNA., Alangulam | Stone Ware Pipe
Particulars
2016-17 |2015-16 | 2016-17| 2015-16 | 2016-17| 2015-16 | 2016-17| 2015-16
Unit
Generated (KWH) Nil Nil 33600 | 56400 Nil Nil 1940 4078
Total Amount . . . :
(Z.in Lakhs) Nil Nil 8.86 10.43 Nil Nil 0.71 1.37
Cost/Unit (X./KWH) Nil Nil 26.37 18.49 Nil Nil 36.45 [ 33.59
ii. Through Steam:
Alangulam Ariyalur TNA., Alangulam | Stone Ware Pipe
Particulars
2016-17 |2015-16 | 2016-17| 2015-16 | 2016-17(2015-16 | 2016-17| 2015-16
Units . : . . . . . :
Generated (KWH) Nil Nil Nil Nil Nil Nil Nil Nil
Total Amount ; ; : : : . . .
(Z.in Lakhs) Nil Nil Nil Nil Nil Nil Nil Nil
Cost/Unit (Z./KWH)|  Nil Nil Nil il Nil Nil Nil il
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2. COAL (SCCL):

Alangulam Ariyalur Stone Ware Pipe
Particulars
2016-17 | 2015-16 2016-17 | 2015-16 2016-17 | 2015-16
Quantity (Tonnes) 10266 25450 75751.359( 94130.91 Nil 99.91
Total A t .
ey 668.38 | 1606.69 4383.28| 4978.44 Nil 5.65
(%.in Lakhs)
Average Rate :
(2./MT) 6510.60 6313.14 5786.41 5288.85 Nil 5651
3. COAL (TNPL):
Alangulam Ariyalur Stone Ware Pipe
Particulars
2016-17 | 2015-16 2016-17 | 2015-16 2016-17 | 2015-16
Quantity (Tonnes) Nil Nil 11152.271 | 6396.287 1150.59 Nil
Total Amount . . .
(Z.in Lakhs) Nil Nil 604.52 425.91 71.16 Nil
Average Rate Nil Nil 5420.61 | 6658.75 6200 Nil
(X./MT)
4. IMPORTED COAL (South Africa):
Alangulam Ariyalur Stone Ware Pipe
Particulars
2016-17 | 2015-16 2016-17 | 2015-16 2016-17 | 2015-16
Quantity (Tonnes) | 19350.00 | 5656.00 | 15988.980 Nil Nil 894
Total Amount : .
(z.in Lakhs) 1030.07 345.26 761.79 Nil Nil 53.85
Average Rate 5323.36 | 6104.25 4764.49 Nil Nil 6023
(X./MT)
5. COAL (LECO FINE):
Alangulam Ariyalur Stone Ware Pipe
Particulars
2016-17 | 2015-16 2016-17 | 2015-16 2016-17 | 2015-16
Quantity (Tonnes) Nil Nil 1583.00 Nil 12.7 Nil
Total Amount . . . .
(Z.in Lakhs) Nil Nil 56.99 Nil 0.45 Nil
Average Rate Nil Nil 3600 Nil 3500 Nil
(X./MT)
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6. LIGNITE:
Alangulam Ariyalur
Particulars
2016-17 2015-16 2016-17 2015-16
Quantity (Tonnes) 2090.00 5457.00 Nil Nil
Total Amount (Z.in Lakhs) 101.73 247.61 Nil Nil
Average Rate (Z./MT) 4867.45 4537.46 Nil Nil
7. PETCOKE:
Stone Ware Pipe
Particulars 2016-17 2015-16
Quantity (Tonnes) Nil Nil
Total Amount (%.in Lakhs) Nil Nil
Average Rate (%./MT) Nil Nil
8.FIREWOOD :
Stone Ware Pipe
Particulars 2016-17 2015-16
Quantity (Tonnes) Nil Nil
Total Amount (.in Lakhs) Nil Nil
Average Rate (%./MT) Nil Nil
9. CHARFINES:
Alangulam Ariyalur
Particulars
2016-17 2015-16 2016-17 2015-16
Quantity (Tonnes) Nil Nil Nil Nil
Total Amount (%.in Lakhs) Nil Nil Nil Nil
Average Rate (X./MT) Nil Nil Nil Nil
10. V.R.B. CHIPS:
] Alangulam Ariyalur
Particulars 2016-17 2015-16 2016-17 2015-16
Quantity (Tonnes) Nil Nil Nil il
Total Amount (X.in Lakhs) Nil Nil Nil Nil
Average Rate (Z./MT) Nil Nil Nil Nil
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11. CONSUMPTION PER UNIT OF PRODUCTION:
Alangulam Ariyalur
2016-17 2015-16 2016-17 2015-16
Particulars Std Actual Std Actual Std Actual Std Actual
If any Std If any Std If any std If any Std
If any If any If any If any
Electricity (KWs./MT) 103 | 95.44 113 | 103.57 | 116.88 | 138.51 116 | 135.34
Coal Qty in % per
MT of Clinker 0.31 0.31 0.31 0.33 20 22.52 0.20 22.13
Stone Ware Pipe
] 2016-17 2015-16
Particulars Std Actual Std Std Actual Std
If any If any If any If any
Electricity (KWs./MT) 30.00 39.54 30.00 41.96
Coal Qty in % per MT of clinker 0.325 0.328 0.325 0.265
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TAMIL NADU CEMENTS CORPORATION LIMITED, CHENNAI - 600 002.

FORM-B
Form for Disclosure of Particulars with respect to Absorption
Research and Development (R&D)

1. Specific areas in which R&D carried out by the company Nil
2. Benefits derived as a result of the above R&D Nil
3.  Future Plan of Action ALANGULAM
CEMENT WORKS
Conversion of wet process
into dry process.
ARIYALUR
CEMENT WORKS
-- Nil --
TNA.,ALANGULAM
-- Nil --
STONEWARE PIPE
FACTORY
-- Nil -
4. Expenditure of R&D
a. Capital Nil
b. Recurring Nil
c. Total Nil
d. Total R&D Expenditure as a % of Total Turnover Nil
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Technology, Absorption, Adaption and Innovation

1. Efforts in brief, made towards Technology, Absorption, .
Adaption and Innovation. Nil
2. Benefits derived as aresult of the above efforts e.g.Product
improvement, cost reduction, product development, Nil
import substitutions etc.
3. Incase of imported technology (imported during the last 5
years reckoned from the beginning of the financial year)
following information may be furnished:
a. Technology imported Nil
b. Year ofimport Nil
c. Has technology been fully absorbed? Nil
d. If not fully absorbed, areas where this has not taken Ni
place, reasons thereof and future plans of action.
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March 2017
[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN ;| U40200TN1976SGC007081
i) Registration Date ;| 11.02.1976
i) Name of the Company :| M/s.TAMIL NADU Cements Corporation Limited
iv) Category / Sub-Category
of the Company : | Public Company / Government Company
v) Address of the registered office : | LLA Buildings, 735, Anna Salai,
and contact details Chennai 600 002
vi) Whether listed Company ;] No

vii) Name, Address and Contact
details of Registrar and Transfer
Agent, if any : | Not Applicable

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

S.No Name and Description of NIC Code of % to Total Turnover
Main Product/ Services the Product/service of the Company
1 Cement 26941 97.35%
2 Asbestos Cement Sheet 26959 2.05%
3 Stoneware Pipes 26932 0.60%

Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Holding/ % of
CIN/GLN Subsidiary/ Shares
Associate Held

Name and Address
of the company

Applicable

S-No Section

NA
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding

No of Shares held at the No of shares held at the .
beginning of the Year end of the year 2 §
(01-04-2016) (31-03-2017) S
Category of £ £
Share Holders . ‘_“j, B T W - § B 5 o 5 g
= ] S (= % b= B S 2 % S 3
[} = 2 ‘S < (1 = (= S <=
o = o P o o0 2 @
A. Promoter
1) Indian
a) Individual/ HUF - - - - - - - - -
b) Central Govt - - - - - - - - -
c) State Govi(s) - 374169 | 374169 99.997 - [1113169(1113169| 99.999| 0.002
d) Bodies Corp - - - - - - - - -
e) Banks/FlI - - - - - - - - -
f)  Any Other - - - - - - - - -
Sub-total(A)(1):- - 374169 | 374169 | 99.997 - ]1113169|1113169| 99.999| 0.002
2) Foreign

g) NRIs-Individuals - - - - - - - - -
h) Other-Individuals - - - - - - - - -
i) Bodies Corp. - - - - - - - - -
j) Banks/FI - - - - - - - R .
k) Any Other.... - - - - - - - - -
Sub-total(A)(2):- - - - - - - - - -
B. Public Shareholding
1. Institutions
a) Mutual Funds - - - - - - - - -
b) Banks /FI - - - - - - - - -
c) Central Govt - - - - - - - - -
d) State Govt(s) - - - - - - - - -
e) Venture Capital Funds - - - - - - - - -
f) Insurance Companies - - - - - - - - -
g) Flls - - - - - - - - -

h) Foreign Venture
Capital Funds - - - - - - - - -

i) Others (specify) - - - - - - - - -
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No of Shares held at the No of shares held at the =
beginning of the Year end of the year 2 o
(as on 1.4.2016) (as on 31.3.2017) S
Category of £ £
Share Holders _ = 5 o _ = s . 5 g:
£ -2 s | 28 s L s | @8 | =5
2 = 2 | 85 2 =z 2 | 85 °
- o ® o o a2

Sub-total(B)(1)
2. Non Institutions
) Bodies Corp.
Indian
i) Overseas - - - - - - - - -
) Individuals
) Individual shareholders
holding nominal share
capital upto Rs. 1 lakh - 11 11 0.003 - 11 11 0.001| 0.002
(i) Individual shareholders
holding nominal share
capital in excess of

oco=9

=}

Rs 1 lakh - 11 11 0.003 - 11 11 0.001] 0.002

c) Others(Specify) - - - - - - - - -
Sub-total(B)(2) - 11 11 0.003 - 11 11 0.001| 0.002
Total Public

Shareholding
B=@1)+ B)@) - - - |- : - |1 -
C. Shares heldby
Custodianfor
GDRs&ADRs - - - - - - - -
Grand Total
(A+B+C) - 374180 | 374180 100 - 1113180({1113180 100 Nil

ii. Shareholding of Promoters

Shareholding at the Shareholding at
beginning of the, year the,end of the year
%0f shares
o o %of shares | % of change
Shareholders No. of oot total pledged/ No. of 7of total pledged/ in
S.No shares |encumbered shares .
Name Shares Shares encumbered| shareholding
of the Co to of the Co to during
total shares total shares [ the year
1. Governor of 371469 | 99.997 - 1113169 | 99.999 - 0.002
TAMIL NADU
TOTAL 371469 | 99.997 - 1113169 | 99.999 - 0.002
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iii Change in Promoters' Shareholding (please specify, if there is no change)
Shareholding at the end Cumulative Shareholding
of the year during the Year
% of Total % of Total
S:No S’\:}O of Shares of the S,\rlwo of Shares of the
ares Company ares Company
1 At the beginning of the year 374169 99.997 1113169 99.999
Date wise Increase / Decrease in
Promoters Share holding during
2 the year specifying the reasons - - - -
for increase/decrease
(e.g. allotment / transfer/bonus/
Sweat Equity Etc)
3 At the end of the year 374169 99.997 1113169 99.999

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due for payment.

Secured Loans U g Total
excluding nsecure Deposits | Indebtedness
deposits (R Loans (Rs.) R
posits (Rs.) (Rs.) (Rs.)

Indebtedness at the beginning of the
financial year
i) Principal Amount 28,78,92,469 - - 28,78,92,469
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii) 28,78,92,469 - 28,78,92,469
Change in Indebtedness during the
financial year
- Addition 12,82,36,932 - - 12,82,36,932
- Reduction - - - -
Net Change 12,82,36,932 12,82,36,932
Indebtedness at the
end of the financial year
i) Principal Amount 41,61,29,401 - - 41,61,29,401
ii) Interest due but not paid
i) Interest accrued but not due
Total (i+ii+iii) 41,61,29,401 41,61,29,401
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VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER

. . Total
S.No.| Particulars of remuneration Name of MD/ WTD / Managﬁl‘(Rs_) Amount in (Rs.)

Thiru. C. Kamaraj, IAS | Tmt. D. Sabitha, IAS

1. | Gross Salary

a) Salary as per provisions
contained in Section 17 (1)
of the Income Tax Act 1961 15,43,842 1,92,253 17,36,095

b) Value of perquisites
u/s 17(2) of the
Income Tax Act 1961 - - -

c) Profits in lieu of
Salary 17(3) of the - - -
Income Tax Act, 1961

2. Stock Option - - -

3. | Sweat Equity - - -

4, Commission - - -
- as % of Profit

- others, specify..

5. | Others, please
specify - - -

TOTAL(A) 15,43,842 1,92,253 17,36,095

Ceiling as per the Act
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B.Remuneration to other directors:

Name of Director Total
Thiru. P. Krishnamurthi Dr. G. Natarajan Amount

in (Rs.) in (Rs.) in (Rs.)

S.No.| Particulars of remuneration

Independent Directors

-Fee for attending board /
committee meetings 16,000 8,000 24,000

-Commission

-Others, please specify
Total(1) 16,000 8,000 24,000
Other Non-Executive Directors

-‘Fee for attending board / - - -
committee meetings

-Commission

-Others, please specify
Total(2) - - -
Total(B)=(1+2) - - -

Total Managerial 16,000 8,000 24,000
Remuneration (1+2)

Overall Ceiling as
per the Act

C. Remuneration to Key Managerial Personnel other than MD/ Manager/ WTD

S.No.| Particulars of remuneration Key Managerial Personnel

Company Secretary

CEO Thiru cro
M.R.Ramachandran
1. Gross salary in (Rs.) in (Rs.) in (Rs.)
(a)Salary as per provisions
contained in section17(1) - 3,00,000 7,68,604 10,68,604
of the Income-tax Act,1961

(b)Value of perquisites
u/s17(2) Income-tax Act,1961

(c)Profits in lieu of salary
under section 17(3)
Income-tax Act,1961

Stock Option -
Sweat Equity -

4, Commission
- as% of profit
-others, specify... -

5. Others, please specify -
6. Total _ 3,00,000 7,68,604 10,68,604

Thiru. P.Gunasager Total

Sl
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VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:
Details of
Section of the Brief Pgnalty/ Authority[RD Appeal made.
Type companies Act description Punishment/ /NCLT/Court] It any
P P Compounding (give details)
fees imposed
A.Company
Penalty - - - - -
Punish ment - - - - -

Compounding - - - - -

B.Directors
Penalty - - - - -
Punish ment - - - - -
Compounding - - - - -
C.Other Officers In Default
Penalty - - - - -
Punish ment - - - - -
Compounding - - - - -

For and on behalf of the Board

D.SABITHA,IAS

Principal Secretary/
Place : Chennai

Date :13-06-2017

Managing Director
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plmreutiu. Geuewi(Hid.
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PS.MOORTHY ASSOCIATES
Chartered Accountants

No.4,(0ld No.24) Crescent Road
Il Main Road Extn, Kottur Gardens
Chennai — 600 085

Telephone : 044-24471597, Mobile : 9361720955
E mail : niraimathiazhagan@yahoo.com

INDEPENDENT AUDITORS' REPORT (REVISED)
To
The Members of TAMIL NADU Cements Corporation Limited

Report on financial statements

We have audited the accompanying financial statements of Tamil Nadu Cements Corporation
Limited., which comprise the balance sheet as at 31 March, 2017, the Statement of Profit and Loss,
the Cash Flow Statements for the year ended on 31 March, 2017 and a summary of the significant
accounting policies and other explanatory information.

This is a revised audit report. This audit report supersedes our earlier audit report dated
24.03.2018. This revised report is on account of preliminary comments of the Senior Deputy
Accountant General, Office of the Accountant General vide their letter No.
AG(E&RSA)/OAD(C)II/VII/30A/18-19/26 dated 16/04/2018. Changes relating to classification of
debtor and our comments relating to disclosure of management as to holdings as well as dealings
in Specified Bank Notes (SBN) during the period from 8th November, 2016 to 30th December, 2016
are effected in the appropriate paras of this Revised Audit Report. Please note that this Revised
Audit Reportisissued as per Audited Financial Statements dated 24.03.2018.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013(“The Act”) with respect to the preparation of the Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of the
company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specify u/s 133 of the Act, read with Rule 7 of the Companies (Accounts)
rule, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities ;selection and application of appropriate
accounting policies ;making judgments and estimates that are reasonable and prudent ; and
design , implementation and maintenance of adequate internal financial controls , that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
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relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatements, whether due to fraud or error

Auditors’ Responsibility

—

Ourresponsibility is to express an opinion on these Financial Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Actand the Rules made there under.

We conducted our audit in accordance with the standards on auditing specified u/s 143(10)
of the Act. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatements of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

Based on procedures and evaluations referred above we believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our Audit Opinion on the
financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements given by the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2017, and its profit and its
cash flows for the year ended on that date subject to the following:-
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(a)

The Company has not recognized Deferred Tax Assets in the financial statements according to
AS22: Accounting for Taxes on Income since the Management is of the opinion that the same is
not required as it is a matter of prudence. (Refer Note no. 34.20 forming part of financial
statements)

Limestone CESS and CESS Surcharge demand of Rs.187.69 Lakhs payable to Government of
India remains to be adjusted against deposit of Rs.2 crores held with Director of Geology and
Mining Department and reconciliation difference if any has to be ascertained and such impact
whereof in the financial statements remain to be effected. (Refer Note no.35.1)

Interest with respect to outstanding running balances of deferred tax liability of Rs. 88.47 crores
for the period from 01.04.2010 to the date of settlement (i.e., 12.09.2014) has to be ascertained
and to be provided in the books of accounts.( Refer Note no.35.6 forming part of financial
statements).

The liability under Jute Packing Materials (Compulsory use of Packing Commodities) Act
relating to the period earlier to 01-07-1997 is not quantified by the Management and provided
forinthe accounts.(Refer Note n0.35.9 forming part of financial statements).

Non-moving and obsolete Inventories amounted to Rs.272 lakhs as on 31.03.2017 remaining in
the books for a long period needs to be written off and to that extent the loss is understated and
Inventory is overstated.( Refer Note no.35.10 forming part of financial statements).

Confirmation for Trade Receivables, Claims Receivables, Deposits and Trade Creditors are not
supported by confirmation or acknowledgment of debts etc.

Many of the accounts are still to be reconciled with subsidiary records. On completion of
reconciliation, adjustments for making necessary provisions if any required remains to be made
/reversed (Refer Note n0.35.16,35.13 forming part of financial statements).

We hereby add the following further remarks with respect to Trade Receivables on account of
comments (serial no:1) of the Senior Deputy Account General, Office of the Accountant General
(E&RSA), TAMIL NADU vide their letter no: AG(E&RSA)/OAD(C)II/VII/30A-/18-19/26 dated
16.04.2018 :-

Trade Receivables include an amount of Rs.603.34 lakhs being the amount receivable from a
Consignment agent ( Vithayathil Cements) of TANCEM for South Kerala which was shown as
“Secured and considered good” in the Audited Financial Statements dated 24.03.2018 has to
be reclassified as “Unsecured and considered good” on account of receipt of the following
subsequent information furnished to us by the management of the Company :-
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(h)

“The Trade Receivable balance in respect of consignment agent “Vithayathil Cements” as on
26.05.2017 stood at Rs.598.98 lakhs after considering the sales and collection for the period
from 01.04.2017 to 26.05.2017.The Bank Guarantee given by the consignment agent for an
amount of Rs.150 lakhs has been invoked on 26.05.2017 and the proceeds credited to the
account. For the balance amount of Rs.448.98 lakhs, cheques were given by the consignment
agent which were dishonored by him when presented for collection. A legal case has been filed
against the consignment agent on 23.08.2017 before the XIV MM court, numbered as
M.PNo0.2092 0f 2017 to M.PN0.2107 0of 2017.”

Differences between information as per statutory returns with respect to TNVAT, CST, Excise
Duty and Service Tax filed and the books of accounts maintained remained to be reconciled and
the impact whereof in Profit and loss account and Balance sheet of the corporation has to be
adjusted.( Refer Note no0.35.17 forming part of financial statements).

Non-Reconciliation of Financial records with Stock records and the impact whereof in Profit and
loss account and Balance sheet of the corporation has to be adjusted. (Refer Note n0.35.18
forming part of financial statements).

Transactions relating to Purchase, sales, payment to suppliers, advance from suppliers,
recovery from customers, input VAT credit, output VAT payable, stock and such other
applicable items under the AMMA CEMENT SUPPLY SCHEME are maintained by Corporation
on single entry basis ( in excel sheets) and summary details are entered into financial
accounting(FA) package on irregular time intervals. Completeness of entry of all the
transactions into FA package is not ascertainable. Correctness of above transactions remains
to be ascertained and the impact whereof in profit and loss account and Balance sheet has to be
effected. (Refer Note n0.35.15 forming part of financial statements & Annexure-D1(3) of Audit
Report).

Transactions relating to DRDA SUPPLY SCHEME:- one consolidated ad hoc entry fora sum
of Rs.72,63,96,750(including Vat of Rs.9,19,89,108) for recording supply of Cement from
private manufacturers purchased for supply to DRDA units and a sum of Rs73,25,78,850
(including Vat of Rs.9,27,71,994). to record the related sales by TAMIL NADU Cement
Corporation to DRDA were made in the books of accounts at the end of the year. Accounting
policy and controls / approvals to ensure correct recording of above transactions on mercantile
basis is not properly established / followed by the Corporation. Hence, the impact in
correctness of balances if any remained to be adjusted in profit and loss account and Balance
sheet. (Refer Note no.35.7 forming part of financial statements & Annexure-D1(4) of Audit
Report).

102



LIT60TE\&-1D

« ANNUAL
REPORT
2016 - 2017

SOPHT® FADEITL 6V NBI)IAITLD

(k)

(n)

The sales tax commitment on freight turnover of Rs.272.31 Lakhs for the accounting years up to
1992-93 was not provided. (Refer Note n0.35.8 forming part of financial statements).

Demand relating to TDS compliance amounting to Rs.70.91 lakhs is not yet provided in the
books of accounts. (Refer Note n0.35.12 forming part of financial statements).

A balance of Rs. 2,34,57,122/- representing collections from various parties, credited in bank
account remain un-reconciled and shown in BRS for along period of time. Being this difference
remains to be reconciled impact if any whereof in the financial statements remain to be effected.
(Refer Note n0.35.22 forming part of financial statements).

There is a substantial shortage of clinker stock and cement stock in Ariyalur unit between book
balance and physical balance. By work back method shortage of clinker stock as on
31.03.2017 to be taken as 22898.28 MT valued at Rs.6,42,23,722/- and shortage of cement
stock as on 31.03.2017 to be taken as 255 MTs Valued at Rs.9,57,023 . Impacts of these
shortages remain to be effected in the financial statements. (Refer Note no.34.4 forming part of
financial statements).

Report on other legal and regulatory requirements

As required under Section 143(5) of the Companies Act, 2013, we give in the “Annexure A’ our
report on the Directions and in the “Annexure B” our report on the Additional Sub-Directions
issued by the Comptroller and Auditor General of India.

As required by the Companies[Auditor's Report] Order, 2016(“the Order”) issued by the Central
Government of India in terms of sub-section [11]of section 143 of the Act , we give in the
'Annexure C' a statement on the matters specified in paragraphs 3 and 4 of the Order , to the
extent applicable.

Furtherto our comments in the annexure, as required by Sec. 143(3) ofthe Act, we report that:

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of the audit.

In our opinion, proper books of accounts as required by law have been kept by the Company so
far as it appears from our examination of those books except with respect to accounting of
transactions relating to AMMA CEMENTS Scheme and Supply to DRDA for welfare Schemes.

In our opinion, The Balance sheet, the Statement of Profit and Loss, and the Cash Flow
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Statement dealt with by this Report are in agreement with the books of accounts maintained
which is subjectto point “b” above.

In our opinion, subject to the notes forming part financial statements numbering 34.1, 34.2,
34.16, 34.20, 34.26, 35.7,35.15, and subject to the following items, the aforesaid financial
statements comply with the Accounting standards specified u/s 133 of the act, read with Rule 7
ofthe Companies (Accounts) Rules, 2014:-

- Revenue in respect of goods sent on Consignment basis to Agents are recognised on transfer
basis instead of on actual sales effected by Consignment Agents. Hence sales are overstated
and Closing Stock is understated in the Financial Statements. i.e., AS: 9 & AS: 2 provisions were
not complied in accounting of these transactions. (Refer Note n0.35.20 forming part of financial
statements).

- Capital Work in progress outstanding amount as per Balance Sheet was Rs.
257,55,50,168.64. Capital work in progress amounting to Rs.8,38,98,932 in respect of
Alangulam Cement Unit and Ariyalur Cement Unit are included in the above aggregate amount
which are pending for longer period, remain to be capitalized even after 100% completion of
events. Provision of AS: 10 with respect to correct accounting of Capital Work in progress are
not complied to the extent as stated above. (Refer Note n0.35.21 forming part of financial
statements).

On the basis of the written representations received from the directors as on 31st March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2017 from being appointed as a director in terms of sec.164(2) ofthe Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
'‘Annexure — D'

(i) With respect to the other matters to be included in the Auditors' Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations givento us:

(i) The Company has not disclosed the impact of some of the pending litigations oniits financial
position as on the end of the year in its financial statements.

(i) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

(iv) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

(v) We hereby add the disclosure made by the management of the Company along with our
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remarks with respect to Specified Bank Notes (SBN) on account of comments (serial no:2a &
3b) of the Senior Deputy Account General, Office of the Accountant General (E&RSA), TAMIL
NADU vide their letter no: AG(E&RSA)/OAD(C)II/VII/30A-/18-19/26 dated 16.04.2018.

Disclosure subsequently provided by management with respect to Specified Bank Notes
(SBN) is as under:-

Details of Specified Bank Notes (SBN) held and transacted during the period from 8th
November 2016 to 30th December 2016 as required under the Notification G.S.R 308 (E) dated
30.03.2017 are provided in the following table:-

(Rs. in lakhs)
Particulars SBNs Other Denomination Total
Notes
Closing cash in hand as on 08.11.2016 | 2.280 1.184 3.464
Receipts 1.030 59.799 60.829
Payments 0.000 18.222 18.222
Deposit in Banks 3.310 38.530 41.840
Closing cash in hand as on 30.12.2016 | 0.000 4.231 4.231

During the captioned period of Demonetization (08.11.2016 t0 30.12.2016), we have deposited
the demonetized currencies (including receipts from stockiest) in the following Banks only.

1. Corporate Office - Indian Overseas Bank ,Commercial and
Institutional credit Branch, Mylapore,
Chennai.
(A/C No.104602000000068)

2. Ariyalur Unit - Indian Overseas Bank, Ariyalur
(A/c.N0.143202000000015)

3.  Alangulam Unit - Indian Overseas Bank, Alangulam
(A/c.No0.029002000001001)

4.  Tamil Nadu Asbestos - Indian Overseas Bank ,Alangulam
(A/c.N0.029002000001002)

5.  Stone Ware Pipe - Indian Overseas Bank, Virudhachalam

(A/c.No.108802000000110)
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We hereby confirm that only in the above Banks the currency of demonetization has been
deposited.

Our Audit comments on above disclosure provided by management with respect to Specified
Bank Notes (SBN) are as under:-

The management of auditee company ( TANCEM) stated that demonetized currencies during
the captioned period (08.11.2016 to 30.12.16) were deposited in 5 bank accounts

A/c numbering No: 104602000000068 operated by corporate office of TANCEM in C&l branch
of IOB at Mylapore.

A/c numbering No: 143202000000015 operated by Ariyalur unit of TANCEM.

A/c numbering No: 029002000001001 operated by Alangulam unit of TANCEM

A/c numbering No: 029002000001002 operated by Tamil Nadu Asbestos unit of TANCEM

A/c numbering No: 108802000000110 operated by Stone Ware Pipe unit of TANCEM

The management of auditee company further stated that demonetized currencies in the above
captioned period were not deposited in any of the bank accounts of the company other than
the 5 accounts listed in pointno.1 above.

The auditee company did not produce to us bank statements showing entries from

08.11.2016 to 30.12.16 for any of the bank accounts maintained by company other than the 5
accounts listed in point 1 above

. Counterfoils of pay in slip challans for the deposit of SBN notes in bank accounts listed as per

points 1 above produced for our verification are not clear and the remarks are listed below:-

Denomination wise currency details written in back side of counterfoils of pay in slip challans
were not duly authenticated by bank.

Instead of special challans prescribed by banks for deposit of SBN notes ordinary challans
were found to be used.

Signature of the remitter of SBN notes is not finding place in the counterfoils of challans.
Specified Bank Notes (i.e., Demonetized currency) received by the Company (TANCEM)

during the period from 8th November, 2016 to 30th December, 2016 as disclosed above was
for a sum of Rs. 1.03 Lakhs and all these receipts are not to be considered as “Permitted
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Receipts” since the Company (TANCEM) is not permitted by RBI guidelines or any other
provisions of Law to receive Demonetized currency during the above said period.

6. Subjecttothe above points the above disclosure made by management as to holdings as well
as dealings in specified bank notes ( SBN) during the period from 8th Nov 2016 to 30th Dec
2016 meets the requirements stipulated under the notification in G.S.R 308(E) dated

30.03.2017.
For P.S.Moorthy Associates
Chartered Accountants
Firm Registration No. 002132S
Place : Chennai P SELVAMOORTHY
Date : 10.05.2018 Partner

Membership No. 025971
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S.No. Compliance Comments
01. If the Company has been selected for | NotApplicable
disinvestment, a complete status report in
terms of valuation of Assets (including
intangible assets and land) and liabilities
(including Committed & General Reserves)
may be examined including the mode and
present stage of disinvestment process
02. Please report whether there are any cases of | There are no cases waiver / write-off of
waiver / write-off of debts / loans / interest, etc. | debts/loans / interest during the current
If yes, the reasons there for and the amount | Year
involved
03. Whether proper records are maintained for | The Company is not maintaining proper
inventories lying with third parties and assets | records for the Inventories lying with third
received as gift from Government or other | parties like godown authorities of TNCSC,
authorities TNCDW and DRDA
04. A report on age-wise analysis of pending legal | It is stated that the Company has 510 cases

/ arbitration cases including the reasons of
pendency and existence / effectiveness of a
monitoring mechanism for expenditure on all
legal cases (foreign and local) may be given

pending at various courts and with appellate
authorities. Case wise details and reasons for
pendency were not made available for our
perusal.
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S.No.

Compliance

Comments

01.

Whether the Company's pricing policy absorbs
all fixed and variable costs of production as
well as the allocation of overheads?

It is stated that the Company's pricing policy
absorbs all fixed and variable costs of
production as well as the allocation of
overheads. However, pricing policy was not
produced for our verification.

02.

Whether the Company has fixed norms for
normal losses and a system for evaluation of
abnormal losses for remedial action is in
existence

It is stated that the Company has fixed norms
for normal losses. However, norms details not
produced for our verification.

03.

What is the system of valuation of by-products
and finished products? List out the cases of
deviation from its declared policy

There is no by-products during the
manufacturing process. Hence system of
valuation for the same does not arise. It is
stated that finished products are valued as per
Accounting Standard-2 (i.e. cost price or
market price whichever is less). However, final
cost sheet and related workings to ascertain
the compliance of AS-2 with respect to
valuation of products were not made available.

04.

Whether the effect of deteriorated stores and
spares of closed mills has been properly
accounted forin the books

Not Applicable forthe current year

05.

Whether the Company has effective system for
physical verification, valuation of stock,
treatment of non-moving items and accounting
of effect of shortage/excess noticed during
physical verification

The company is not having effective system of
Physical verification of assets, valuation of
stock, treatment of non-moving items and
accounting for the difference if any. Obsolete
and Non-Moving items are in inventory.
System requires drastic improvement. It is
further observed that there is a substantial
shortage of clinker stock and cement stock in
Ariyalur unit between book balance and
physical balance. By work back method
shortage of clinker stock as on 31.03.2017 to
be taken as 22898.28 MT valued at
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Rs.6,42,23,722/- and shortage of cement
stock as on 31.03.2017 to be taken as 255
MTs Valued at Rs.9,57,023 . These differences
remain to be appropriately considered and to
be accounted.

06. Whether the company has prepared Mine | Itis said that mine closure plans were prepared
Closure Planin respect of the abandoned/ fully | in respect of Ariyalur and Alangulam units and
exhausted mines as stipulated in the Mineral | they were sent to Government authorities for
Conservation and Development Rules. If so | approval. In fact mine closure activity was not
Mine Closure cost has to be arrived at and | carried out during the financial years 2015-16
provided forinthe accounts. &2016-17

07. State the extent of utilisation of plant and | Alankulam Cement unit — 49%

machinery during the year vis-a-vis installed
capacity.

Alankulam Asbestos unit — 0%

Ariyalur Cement unit — 87.18%
Viruthachalam stoneware pipe unit — 49.79%
Mayanur Asbestos Pipe Unit was closed long
ago.
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“Annexure C” to Auditor’s Report

(Referred to in paragraph (1) under 'Report on other legal and regulatory requirements of our report of even date)
In terms of the information and explanations sought by us and given by the company and the books and records
examined by us inthe normal course of audit and to the best of our knowledge and belief, we report the following :

S.No.

Compliance

Auditor’s Remarks

01.

(@)whether the company is maintaining
proper records showing full particulars,
including quantitative details and situation of
fixed assets;

The Company has maintained records showing
particulars, including quantitative details and situation
of the fixed assets. There is improvement required for
proper updation of records.

(b) whether these fixed assets have been
physically verified by the management at
reasonable intervals whether any
material discrepancies were noticed on
such verificationand if so whetherthe same
have been properly dealt with inthe books
of account;

Itis stated that the fixed assets were physically verified
during the year by the Management. It is stated that
the details of fixed assets are maintained in the ERP
system. Working record for physical verification
showing details of unique serial number of asset,
location etc., are not made available for our
verification.

c) Whether title deeds of immovable
properties are held in the name of the
company. If not, provide details thereof.

It is stated that title deeds of immovable properties
held in the name of the company. It is also stated that
there are 390 cases relating to land litigation pending.

02.

whether physical verification of inventory
has been conducted at reasonable intervals
by the management; and whether any
material discrepancies were noticed and if
so, whether they have been properly dealt
with inthe books of account;

It is stated that the inventory items were physically
verified during the year by the Management. Working
record for physical verification showing details of
bin/stake wise details of items, unit of measurement,
conversion details and reconciliation with book stock
are not made available for our verification.

As per physical verification conducted in Ariyalur Unit
on 02-05-2017 there was a shortage reported under
clinker stock and cement stock. By work back method
the same shortage can also be considered as
shortage as on 31-03-2017. Shortage of clinker
stock as on 31-03-2017 to be taken on as 22898.28
MTs. valued at Rs.6,42,23,722/- and shortage of
cement stock as on 31-03-2017 to be taken as 255
MTs. valued at Rs.9,57,023/-. Report showing
constructive physical verification in respect of other
units of Corporation are not produced. These
differences remain to be appropriately considered and
tobe accounted.
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Stock records are not maintained relating to
stock held with service providers and hence
constructive physical verification cannot be
carried out by auditee organization in respect of
cement stock lying with godowns of TNCSC and
DRDA.

There is drastic improvement required for proper
physical verification of inventory items.

03.

whether the company has granted any loans,
secured or unsecured to companies, firms or other
parties covered in the register maintained under
section 189 of the Companies Act2013. If so,

The Company has not granted any loans,
secured or unsecured, to companies, firms or
other parties covered in the Register
maintained under Section 189 of the
Companies Act, 2013 and accordingly, the
provisions of clause (iii) of paragraph 3 of the
Order are not applicable to the Company

(a)Whether the terms and conditions of the grant of
suchloans are not prejudicial to Company's interest;

Not Applicable

(b) Whether the schedule of repayment of principal and
payment of interest has been stipulated and whether the
repayments or receipts are regular;

Not Applicable

(c) If the amount is overdue , state the total amount
overdue for more than ninety days, and whether
reasonable steps have been taken by the company for
recovery of the principal and interest;

Not Applicable

04.

In respect of loans, investments, guarantees and
security, whether provisions of Section 185 and 186 of
the companies Act, 2013 have been complied with. If
not, provide details thereof.

It is stated that the requirements to this matters
are complied with.

05.

in case the company has accepted deposits, whether
the directives issued by the Reserve Bank of India and
the provisions of sections 73t0 76 orany other relevant
provisions of the Companies Act,2013 and the rules
framed there under, where applicable, have been
complied with? If not, the nature of contraventions
should be stated; If an order has been passed by
Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any court or any
other tribunal, whether the same has been complied
with or not?

According to information and explanations given
to us, the Company has not accepted any
deposits from public during the year and hence
the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or
any other relevant provisions of the Act and the
Companies Act and Rules framed there under,
with regards to deposits accepted from the
publicin current yearis notapplicable.
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06.

where maintenance of cost records has
been specified by the Central Government
unde subsection (1) of section 148 of the
Companies Act, 2013 whether such accounts
and records have been made and maintained:;

In our opinion and according to the information
and explanations given to us the cost records
maintained for this purpose requires
improvement.

07.

(a)whether the company is regular in
depositing undisputed statutory dues including
provident fund, employees' state insurance,
income tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess
and any other statutory dues to the appropriate
authorities and if not, the extent of the arrears
of outstanding statutory dues as on the last day
of the financial year concerned for a period of
more than six months from the date they
became payable, shall be indicated,;

The examination of the books and records of
the Company does not prima facie reveal that
the Company has defaulted the provision of
Income Tax, Sales Tax and other statutory dues
except reverse charge liability under service
tax law and liability for non-compliance of TDS
Provisions amounting to Rs.78.81 lakhs.
Referitems listed out in sub Annexure C.1 ( for
tax demands pending with the department)

(b) where dues of income tax or sales tax or
service tax or duty of customs or duty of excise
or value added tax have not been deposited on
account of any dispute_then the amounts
involved and the forum where dispute is
pending shall be mentioned.(A mere
representation to the concerned Department
shall not be treated as a dispute)

According to the information and explanations
given to us, no undisputed dues payable in
respect of provident fund, employees state
insurance, income-tax, wealth tax, sales tax,
customs duty, Cess and any other material
statutory dues were outstanding as at 31°
March 2017 for a period of more than six
months from the date they became payable
except the following — PF & ESI Compliance
related returns from service providers for
engagement of contract workers remained to
be obtained and reconciled.

items listed out in sub Annexure C.1 ( for tax
demands pending with the department)

08.

whether the company has defaulted in
repayment of old dues to a financial institution
or bank or debenture holders? If yes, the
period and amount of default to be reported;(in
case of defaults to banks, financial institutions,
and government, lender wise details to be
provided).

The Company has not defaulted in repayment
of Loans and other dues to banks.
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09. Whether moneys raised by way of initial public offer or | The company has not raised any moneys by way

further public offer (including debtinstrument) and term
loans were applied for the purposes for which those are
raised, If not, the details together with delays or default
and subsequent rectification, if any, as may be
applicable, be reported;

of Initial Public Offer/ Further Public Offer and
term loans during the year. Paragraph 3(9) of
the order is therefore not applicable to the
Company.

10.

Whether any fraud by the company or any fraud on the
Company by any of its officers or employees has been
noticed or reported during the year? If yes, the nature
andthe amountinvolved is to be indicated

It is stated by Management that no fraud by the
company and no fraud on the Company by its
officers/employees has been noticed during the
year or reported during the course of our audit
exceptthe following:

One of the payment made by DRDA for
Rs.61,680/- was accounted as receipt from
stockiest in Ariyalur Unit during June 2015 and
cement was supplied to the stockiest for that
amount by Ariyalur Unit without verification. On
subsequent verification it was revealed that
supply of cement to the stockiest was
fraudulently carried out.

11.

Whether managerial remuneration has been paid or
provided in accordance with the requisite approvals
mandated by the provisions of s. 197 read with schedule
Vto the companies act? If not, state the amount involved
and steps taken by the company for securing refund of
the same;

The company has paid /provided managerial
remuneration during the year as per the requisite
approvals.

12.

Whether the Nidhi company has complied with the Net
Owned Fund to Deposits in the ratio of 1:20 to meet out
the liability and whether the Nidhi company is
maintaining ten per cent unencumbered term deposits
as specified in the Nidhi Rules, 2014 to meet out the
liability:

The company is not a Nidhi co. and therefore
clause 3(12) of the order is not applicable to the
company.

13.

Whether all transactions with the related parties are in
compliance with section 177 and 188 of companies
act,2013 where applicable and the details have been
disclosed in the Financial Statements etc. as required by
the applicable accounting standards

The company has entered into Related Parties
transactions with Various authorities of Govt. of
TAMIL NADU and the details are already
provided in the audit report. However disclosure
as required by Accounting standards is not
clearly provided.
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14.

Whether the company has made any
Preferential allotment or private placement of
shares or fully or partly convertible debentures
during the year under review and if so, as to
whether the requirement of section 42 of the
companies act,2013 have been complied with
and the amount raised have been used for the
purposes for which the funds were raised . If
not, provide the details in respect of the amount
involved and nature of non-compliance:

The company has not made any preferential
allotment/private placement of shares during
the year and therefore clause 3(14) of the order
is not applicable to the company.

15.

Whether the company has entered into any
non-cash transactions with directors or
persons connected with him and if so, whether
the provisions of s. 192 of the companies
act,2013 have been complied with;

The company has not entered into non-cash
transactions with directors/persons connected
with him as stipulated u/s. 192 of the act.
Clause 3(15) of the order is therefore not
applicable to the company.

16.

Whether the company is required to be
registered u/s 45-1A of The Reserve Bank of
India Act, 1934 and if so, whether the
registration has been obtained .

In our opinion the company is not required to
be registered u/s 45-IA of the Reserve Bank of
India Act, 1934.

Date :10.05.2018

Place : Chennai
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Partner
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Sub Annexure C.1 to CARO Report

Statutory Dues

The Company has generally been regular in depositing undisputed statutory dues including
Provident Fund, Income Tax, Sales Tax, Wealth Tax, Service Tax, Excise Duty, Customs Duty and
Cess and any other material statutory dues applicable to it with appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
were in arrears for a period of more than six months from the date they become applicable.

According to the information and explanations given to us, there are no dues of Sales Tax /
Income Tax / Customs Duty / Wealth Tax / Service Tax / Excise Duty / Cess which have not been
deposited on account of any dispute other than those given below:

Disputed
Assessment Tax
Statute Nature of year to which Demand Where appeal
Dues the amount (Rs in is pending
pertains Lakhs)
Income Tax Act | Income Tax 1997-98 940.99 | ITAT(H.C.Stay)
-do- -do- 1998-99 341.21 ITAT
-do- -do- 2003-04 5.28 ITAT
-do- -do- 2007-08 25.49 ITAT(H.C.Stay)
-do- -do- 2008-09 36.99 CIT(A)
-do- -do- 2010-11 595.78 CIT(A)
-do- -do- 2012-13 Nil CIT(A)
Sales Tax Act Sales Tax 1989-90 38.73 Penclél)ingtwith
ep
-do- o 1990-91 795.82 Pending with
Dept
do- Aoy 1992-93 254.33 Pending with
Dept
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Dismissed
-do- -do- 1993-94 21.35 back t_o
Assessing
Officer
Appeal
-do- -do- 1993-94 6.91 pending at
Tribunal
Dismissed
-do- -do- 1994-95 51.60 back t_o
Assessing
Officer
-do- -do- 1995-96 0.80 S
-do- -do- 1996-97 15.07 Sales Tax
Appeals
-do- -do- 1997-98 15.00 Ao
-do- -do- 1997-98 2.28 -do-
-do- -do- 1998-98 2.79 A
Central Excise ng\éﬁ-r 2008-09 406.50 Appellate
Akt Entitlement Tribunal(s)

For P.S.Moorthy Associates
Chartered Accountants
Firm Registration No. 002132S
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'Annexure - D' to the Independent Auditor's Report of Even Date On The Standalone
Financial Statements of
TAMIL NADU Cements Corporation Limited

Report on the internal Financial Controls under Clause (1) of Sub-Section 3 of Section 143
of the Companies ACT, 2013 ("the ACT")

We have audited the internal financial controls over financial reporting of TAMIL NADU
CEMENTS CORPORATION LIMITED ("the company") as of March 31,2017 in conjunction with our
audit of the standalone Financial statements of the company for the year ended on the date.
Management's Responsibility for Internal Financial Controls

The Company's Management is Responsible for Establishing and maintaining internal
financial Controls based on the internal controls over financial reporting criteria to be Established by
the company considering the essential components of internal control stated/to be stated in the
guidance note on Audit of Internal Financial Controls over Financial Reporting or any other guidance
note issued by the institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over
financial reporting based on the audit. We conducted our audit in accordance with the guidance
Note on the audit of internal financial controls over financial reporting (the "Guidance Note") and the
standard on Auditing, issued by ICAl and deemed to be prescribed u/s 143(10) of the companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the institute of chartered accountants of
India. Those Standards and guidelines note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects .
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness .Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Control over Financial Reporting

A company's internal financial controls over financial reporting is a process designed/to be designed
to provide Reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purpose in accordance with generally accepted accounting
Principles. A Company's internal financial control over financial reporting includes those policies and
procedure that

1. Pertainto the maintenance of the records that, in reasonable detail , accurately and fairly Reflect
the transactions and depositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
includes the possibility of collusion or improper management override of controls material
Misstatements due to errors or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Our Opinion:

According to the information and explanations given to us and based on our audit, there
are some weaknesses in the information system area as given in annexure D1 as at March
31, 2017:

In our opinion, because of the effect of the weaknesses described above on the achievement
of the objectives of the control criteria, the Company has not established adequate and
effective internal financial controls over financial reporting as of March 31, 2017, based on the
essential components of internal control system stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

We have considered the weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2017 standalone financial
statements of the Company, and these weaknesses have affected our opinion on the
standalone financial statements of the Company and we have issued a qualified opinion on
the standalone financial statements.

For P.S.Moorthy Associates
Chartered Accountants
Firm Registration No. 002132S

Date :10.05.2018 P. SELVAMOORTHY
Partner
Membership No. 025971

Place : Chennai
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'‘Annexure - D 1' to the Report on the internal Financial Controls under Clause (1) of Sub-

Section 3 of Section 143 of the Companies ACT, 2013 ("the ACT")
of
TAMIL NADU Cements Corporation Limited

1. IT General Controls

Change management controls to ensure that only authorized changes are made in the
business application software and surrounding IT systems are to be properly
established.

Logical Access Controls at operating system-level are to be adequately established.
Logical Access Controls in ERP Application are to be adequately established.
Employee user login credentials are shared with outsourced data entry operators.
Oracle Database Server of ERP is under the control of software vendor. i.e., software
vendor is responsible for both database administrator (DBA) function and software
program changes/maintenance/configuration. TANCEM does not have any controls to
monitor such activities of the vendor.

2. ERP Application Controls

Input Validation controls (controls on data entry into ERP application) are  to be
established. Few instances pertaining to key areas are described below —

Authorization and approval of transactions —Controls to ensure that only authorized
transactions are entered in ERP application are to be established. Further, mechanism
for post-facto approval of transactions is to be established.

Controls to reconcile between various departments and accounts department to
ensure accuracy of transactions and balances is to be established.

Controls to reconcile between cost records and General Ledger system to ensure
accuracy of transactions and balances is to be established.

Controls to reconcile between Statutory Returns (excise, service tax, VAT / CST, e-TDS
under Income Tax, Provident Fund) and General Ledger system to ensure accuracy of
transactions and balances is to be established.

Controls in respect of annual closure of books to ensure accuracy and completeness
of closing entries are to be established.

Controls to be established to prevent back-dated entries in ERP system. ERP should
have audit trails / logs to track / identify back-dated entries. Audit trails / logs are
essential to identify the person effecting the back-dated transaction with date and time
of entry so that accountability can be assigned.

3. Control Weakness in accounting of trading transactions of Amma Cements Scheme

Sales effected in every cluster/godwon are aggregated at the end of each month and
journal entry is passed in the ERP software for consolidated amount. In this way cluster
wise month wise entries are passed. i.e. there is considerable delay between invoice
date & accounting date. In addition, there is also considerable delay between
accounting date & entry date in ERP. Neither original sales invoices nor copies of
invoices are collected from the clusters/godowns.
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Cement supplied by each supplier to various clusters/godowns are aggregated at the
end of each month and journal entry is passed for purchases in the ERP software for
consolidated amount. In this way supplier wise month wise entries are passed. i.e.
there is considerable delay between invoice date & accounting date. In addition, there
is also considerable delay between accounting date & entry date in ERP. Claim bills of
the supplier are approved without cross verification of information with the pertinent
clusters/godowns.

Sales collections made in every cluster/ godwon are aggregated at the end of each
month and bank receipt entry is passed in the ERP software for consolidated amount.
In this way cluster wise month wise entries are passed. i.e there is considerable delay
between collection date & accounting date. In addition, there is also considerable
delay between accounting date & entry date in ERP. Constructive Bank reconciliation is
not carried out. since collection amounts are recorded on consolidation month end
basis.

Purchase register showing invoice wise details is not maintained by TANCEM.

Sales register showing invoice wise is not maintained by TANCEM.

Stock register is not maintained by TANCEM.

It is also observed that stock in various godowns and clusters are not physically verified
by officials of TANCEM.

Invoice wise breakup details of balance of debtors is maintained neither manually nor
in ERP financial accounting system.

(It is also observed that accounts of Amma cements have not been drawn up till the date of
completion of internal audit (i.e. till 19/08/2017) for the FY 2016-17. It is pertinent to note that the
entire transactions of Amma cements scheme were not subjected to internal audit.)

4. Control Weakness in accounting of trading transactions of supply of cement under

DRDA scheme

Sales effected in every cluster/godwon are aggregated at the end of year and journal
entry is passed in the ERP software for consolidated amount of Rs73,25,78,850
(including Vat of Rs.9,27,71,994). i.e. there is considerable delay between invoice date
& accounting date. In addition, there is also considerable delay between accounting
date & entry date in ERP. Neither Original sales invoices nor copies of invoices are
collected from the clusters/godowns.

Cement supplied by each supplier to various clusters/godowns are aggregated at the
end of year and journal entry is passed for purchases in the ERP software for
consolidated amount of Rs.72,63,96,750(including Vat of Rs.9,19,89,108). In addition,
there is also considerable delay between accounting date & entry date in ERP. Claim
bills of the supplier are approved without cross verification of information with the
pertinent clusters/godowns.

Purchase register showing invoice wise details is not maintained by TANCEM.

Sales register showing invoice wise is not maintained by TANCEM.
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o Stockregisteris not maintained by TANCEM.

o ltisalso observed that stockin various godowns and clusters are not physically verified
by officials of TANCEM.

e Invoice wise breakup details of balance of debtors is maintained neither manually nor
in ERP financial accounting system.

5. Invoice wise breakup details of old balances of debtors had not been migrated from old
software to ERP software currently in use and list of such old balances are as under

SI.No Name of the Unit Debtor balance outstanding
more than 3 year as on
31.03.2017 (Rs. In Lakhs)
1 Ariyalur Cements 547.00
2 Stone ware pipe factory in virudhachalam 7.55
3 [ Alangulam Cements — other than 138.38
stockists
4 Alangulam Cements — stockist 65.03
5 TNA sheets Alangulam 87.89

6. Transactions item wise breakup details of following debit balances had not been
recorded in the ERP software currently in use

Balance outstanding for

SI.No Name of the Unit & Ledger Alc longer period as on
31.03.2017 (Rs)

1 55612 — Railway Claims — others 4,65,815.33

2 55614 — Claims Receivable from Customs 69,468.00

3 55615 — Insurance Claims — Shipment Coal 3,30,646.78

4 55616 — Other Insurance Claims 11.30.348.75
Receivable

5 55501 — Interest Receivable 11,59,900.00

6 50903 — Rail borne coal in transit 18,963.07

7. In Ariyalur unit, the Stock Report (Raw material & Tools and Spares) maintained at the Materials
Department and the corresponding stock GL in the books reflected huge variances, a few of those items
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alsoreflect negative stock balances and summary details are as under

There is an absolute difference of RS.17,28,84,306.29 and net difference of Rs.9,99,37,892.75 /- between
the purchase control account & purchases a/c in Ariyalur unit.

There is an absolute difference of RS.25,54,50,908.09 and net difference of Rs. 2,32,07,690.25 between
sub ledger maintained by Material department and corresponding stock maintained by GL system in
Ariyalur unitin respect of certain raw materials listed below:-

Raw materials

Wet Fly ash, Dry Fly ash, Chemical Gypsum,
Imported coal, coal, Granite powder, Sand,
Slag, Imported coal(S.A), Fire clay, Clinker

purchase (Alangulam), Imported coal (Iran)

As per Materials Department

. 9,36,61,200.92 (Dr) (net amount)
. 9,36,61,201.58 (Dr) (Absolute amount)

As per Accounts Department

.21,05,13,949.79 (Dr) (Absolute amount)

Difference (NET)

Rs
Rs
Rs. 7,04,53,510.67 (Dr) (net amount)
Rs
Rs

. 2,32,07,690.25 (net amount)
Rs. 25,54,50,908.09 (Absolute amount)

There is an absolute difference of Rs.21,63,23,430.46 and net difference of Rs.1,77,12,348.52 between sub
ledger maintained by Material department and corresponding stock maintained by GL system in Ariyalur
unitin respect of stock items other than raw materials listed below:-

Stocks and Spares

39103, 50141,50142,50144,50146, 50148, 50149,
50150, 50152, 50153, 50154, 50149, 50160,
50161, 50162, 50164, 50165, 50166, 50167,
50168, 50169, 50174, 50175, 50321, 50322, 50323

As per Materials Department

Rs. 1,90,750,562.42 (Dr) (net amount)
Rs.19,09,34,052.12 (Dr) (Absolute amount)

As per Accounts Department

Rs. 2,08,462,910.94 (Dr) (net amount)
Rs.21,89,56,353.66 (Dr) (Absolute amount)

Difference (NET)

Rs. (1,77,12,348.52) (net amount)
Rs. 21,63,23,430.46 (Absolute amount)

From the above, it is evident that there is a serious control deficiency in maintenance of Books of Accounts

relating to materials.

Date : 10.05.2018
Place : Chennai

For PS.Moorthy Associates
Chartered Accountants
Firm Registration No. 002132S

P SELVAMOORTHY
Partner

Membership No. 025971
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wrfle&sem&GSSIMDS SMmvall eale0sD
(Qun@erngnyb & eumeamiiufle)) sblpErI@H
Covanuflsagn Leue, 361, et sreme, CgemmbBuLemL, Clesenear-600018.
AG (E&RSA) / OAD (C) Il / VIl / 30A-44/2017-18/40 mmer : 23.05.2018

@B,

GLosumstoTemLy @IS ESEN,
SUIPETH HGssor e [Himieuerid,
Ggstrsmesr — 600 002.

J|etrjemLufi,
Qurer : Glgsireneer, sUETH  Hewsmm v Himeersder 31.03.2017 gy HmEHL 66T
WgamLud  oanhisST  sansGaiT  GMsg, 2013 g gy e
Bmieusmigsr gL gdleor 143E)(1) o Wfellsr & @hSHussamilsmas
SIDSHMOVAITIET &(IHSSISHS6T.

Qasoremenr, BTG Holetor s EimieusrsSleor  31.03.2017  gyib  BIEHLET  (LPlgsmLLLLD
QETH&EGTIL sars@GaiT Gflsg 2013 g gyear®h Hneuemest L sdHear 143(6)(1T) gy
Uiflelleor S @IS SeflsEmes smnssmeoaflar &msg agillamn GMss smarhsmLy,
I5T60T, @SS 68T ZjenifujerCeredr.

2013 gyib opeor(h) Hmieusmhiger &L gdHlsr 1436)(1) gy Wiflaflsr ausmmuenmsaflsrLy, STss60
Qe Gestomgwl @EHWS Smllsmes gimmsgmaaflsr SMHSgIeHsT L mSL ) 6
QuUTEIEGWS &L L BLalgsSmes Gliuseafldar Bso Qamm, @hs INenss5EDE, almrais
@I meuss GColmmOECmMD. FALILL ) svom_M&emsseT SWMTaTa|L 68T, Jjeuilsr gy m)
L&0S6T, @h5 IjNINNSSSNG LT meuss GColstorEHGmTLD.

SBRIG6IT 2_600T60LOLLI6IT6IT,

aIbleme Gienemr LTHVSSITSGSSIMDS SHemeveur | aueflsi
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SWIGAET HGA, 361 HUUT HI, JAHUE, o5 - 600 018

OFFICE OF THE ACCOUNTANT GENERAL
(Economic and Revenue Sector Audit), Tamil Nadu
Lekha Pariksha Bhavan, 361 Anna Salai, Teynampet, Chennai — 600 018,

AN (T TALAT.) /3T 1/ VIII0A-44 !17'-18!_- o R i
AG(E&RSA)/OAD(C)II/VII/30A-44/2017-18/ 4O - Dt:23/05/2018

Far #/To

udysa fAEASF / The Managing Director,
Tamilnadu Cements Corporation Limited,
Chennai - 2.

AWEI/Sir,

AYT/Sub:31 #H, 20 H AW § & Qv - F wat o Hod yRATH,

2013 & FWA WIw 143(6)(:M) & A7 A.AT. H Rogofr |
Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013
on the accounts of Tamilnadu Cements Corporatlon Limited, Chennai for the year

ended 31°%" March, 2017

31 AT 20 Eﬁ‘rwm‘rasﬁm;r - ?‘sﬁmaﬁwm;h
ifRafaga, 2013ﬁrwwa(s)(m}ﬂ#mnama:mwmmawﬂmﬁm?mw#

= & By 3ARE = T | _
I am to forward herewith the NIL COMMENTS. CERTIFICATE of the Comptroller and Auditor

General of India under section»143 (6) (b) of the Companies Act, 2013 on the accounts Tamilnadu

Cements Corporation Limited for the year ended 31" March, 2017.
Wwﬂwﬁmﬂwwﬁmﬁmmﬂzow & 9rT 143 (6)(N) & TEA

W%Wmﬁm@wﬁmﬂwﬁmt wgammimaﬁ?zgummhna—.ﬁm,

AR affe RO & o ufaal o@ o 3R o € 3 wrafe # 3R i S

A copy of the minutes of Annual General Meeting in which comments of Comptroller & Auditor
General of India are to be placed under section 143 (6) (b) of the Companies Act 2013 may please be sent
to this office early. Six copies of printed Annual Reports as and when they are ready may be forwarded t~

this office.
HIEG/Yours faithfully.

Encl: gqiafYAs aboﬁ: ‘Senior Deputy Accountant eneral/CommLiea=Tah/.
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wrflevd SewsEGSSHMNS Fenevali

(Qun@menngnyd & eumeanilinfley genfllsemns) sBlPEIH.

R. Sipliug GoumsL &, 1.A.&A.S.

31.03.2017 g mmEnHLET (PipaimL S Gssremer, SUPHETEH  Heosvm s HimiaeTSSls0r
Emunissiu’Lg) Heflmo gMsmesmu, 2013 gud  opem® HoeuemhigsT LSS S
susmmunSSIL_ L fldlflme gfisms sl muitihdlanmes swumflses Gousmgw GuTmty, Hyeisrsslsr
Bmanssmgs smbSSTESL. L sHdr 143(10) gy Uflellsrdlp ammUDISSILLL  Smfl&smes
SIS EHSGaENU Fefliu’ L smflsmaulsr gpliumufle &L sdlsr 143 gy Hiflefler Sip @k Hdflamen
allar  gismasist GNSSIEHSS Osfleliug, s LgHdr 1396) oy Uflelsr &Hp EESHUS
Senfl&mas5gienn smealnms Huflssiu’L sl lupsstear Seaflsmaurarisaflar QuImIILTEL. @S,
Ieurgemmed  gieueurn Qainiiu’ Qerersnrss Qaiflelssiu hsrarg). (smeors.24—03-2018/10-05-2018
Sy Bafll L geursEnamLi Saflsme 9)flssms)

e, @SS Seafllsmes genn semeveflar smife, sulp mBre el ev Hyesrsser
31-03-2017 gyib mIEHL6T (Pipauen b peorhissTer BSiblmeu gflsmaasmear s L1 143(6)(Sy)sr &1
Slemewr SeuuflSems CalGs6r. @\SsmenT Sanflsmawrarg seafliu L seaflsamawmarrsaflsr ehsolams
uenflgsmer @eoroild, Hlmieuesder Usflumeriger oMb Sefliu'L SeufllSemawmeriasT gjaursefl L
sunUISSIU_ L eflemrenenr  QFigHsr el ullgid wHmd sawsEGL LG seaflelmig
Camoshissiu’ L uflCarsmeruisr gjpliLemLullaid siuors Seuflsms e L gi.

@EHLSSmlSmeESIONS SMOIHSSETSAIL

Ieurr FmiieyiLn
@Lwd : Glstrener R. Hipiud GoumsLamhl
mmer : 18.05.2018 (pS6iTemLn MR SHEMTSHGSSIDNS SHemeveuIt
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 WETOETEHTT (M. 0, A

ARG
ACCOUNTANT GENERAL (E & RSA)
TAMILNADU

R. THIRUPPATHI VENKATASAMY, IA&AS

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMILNADU CEMENTS CORPORATION
LIMITED FOR THE YEAR ENDED 315T MARCH 2017.

The preparation of financial statements of Tamilnadu Cements Corporation Limited
for the year ended 31 March 2017 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the
Company. The Statutory Auditors appointed by the Comptroller and Auditor General of
India under Section 139 (5) of the Act are responsible for expressing opinion on the financial
statements under section 143 of the Act based on independent audit in accordance with
standards on auditing prescribed under section 143 (10) of the Act. This is stated to have
been done by them vide their Audit Report dated 24.03.2018 and their Revised Report dated
10-05-2018. ’

' I, on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under section 143 (6) (a) of the Act of the financial statements of
Tamilnadu Cements Corporation Limited for the year ended 31 March 2017. This
supplementary audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and

* company personnel and a selective examination of some of the accounting records. On the
basis of my audit nothing significant has come to my knowledge which wourld give rise to
any comment upon or supplement to statutory auditors’ report.

For and on the behalf of the
Comptroller & Auditor General of India -

7.5

R. THIRUPPATHI VE TASAMY
Accountant General

Place: Chennai.
Date: |2 /05/2018

"SRR WA 361, AN AR, T - 600 018. W : 044 - 2432 7922 ; 1 : 044 - 2431 1659 §-3 : agautamiinadu2@cag.gov.in
"Lekha Pariksha Bhavan®, 361, Anna Salal, Chennai - 600 018. Ph : 044 - 24327922 ; Fax : 044 - 2431 1659 ; E-malil : agautamilnadu2@cag.gov.in
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31.03.2017 9gyi1b mremesTmisiToTelTml WMLGISTemS H6voTSHES MNarSSIT6T (eh. @levlgS$leu)
Balance Sheet as at 31.03.2017 (X. in Lakhs)
oo efleunhisseir Particulars Bl 1032017 | 31032006
S.NO. Note No.
3. sWATSHILGIG WHMID GUTYILILST A.EQUITY AND LIABILITIES
1. ukigsmisaflsr Hdesr Shareholders Funds
() UG epsuGeTLD (a) Share Capital 1 11131.80 3741.80
(@) Gehduyn. o Liflub (b) Reserves and Surplus 2 -1348.86 -1554.36
@) ukiE sTETHTESTTSSHMNG (c) Money received against 3 0.00 0.00
uTIQUDM LeTTLD share warrants
9782.94 2187.44
2. REISSH CEFILITILILTLogIETeT LIk Share application money
efl6tor6uoTILIETOTLD pending allotment 4 0.00 2485.00
3. BLOY QuImtiyseT o606 gemeu Non current liabilities
(o) FeworL STevd L 6ITSH6T (a) Long term borrowings 5 7390.00 2485.00
(o)) serefl eoubsiLLL aufl] (b) Deferred tax liabilities (net) 6 0.00 0.00
Qurmiiysst (flsirin)
@) sTemeoiu Eevor_ssmeort QUTmILIL ST (c) Other long term liabilities 7 246.03 233.81
™ Eevor_sme HEQWTEISHSH\s6T (d) Long term provisions 8 1485.96 1972.13
9121.99 4690.94
4. | By @Quriiygeir Current liabilities
(9) GNIAWSTES SL6iTSH6T (a) Short term borrowings 9 4161.29 2878.92
(@) suemflsid epeud QEaISs (b) Trade payables 10 14422.12 3902.10
GevetoTig Liem6L
@) sremerrin ELL1y QUi er (c) Other current liabilities 11 9310.49 7690.11
M endu s HHCWTEISSHS6T (d) Short term provisions 12 556.90 678.64
28450.80 15149.77
Quor&gLo TOTAL 47355.73 24513.15

129



« ANNUAL

TAMIL NADU CEMENTS CORPORATION LIMITED
REPORT
TANCEM 2016 - 2017
31.03.2017 <y1n mIeTsoTMI6TEMEUTN] WHLGISTeMS: HevTSH S NaIrSSTeT (6. @6 F5HS5l60)
Balance Sheet as at 31.03.2017 (Z. in Lakhs)
e eflauThisser Particulars fowr | 31.03.2017 | 31.03.2016
S.No. Note No.|
3. QFTSGISSH6T B. ASSETS
1. BLUOUE QETSSISSHET 6060TSH6mer 1. Non current assets
(@) Hemsvwmen QFTSHGISHS6T (a) Fixed assets
(i) TG QETéEISS6T (i) Tangible assets 13 447176 | 438148
(i) yoveorang QamsgIs a6 (ii) Intangible assets 62.61 100.53
(iii) memL_@UMmIeIHLD eLpsuS6TLILIGTTS6T (iii) Capital work-in-progress 25755.50 892.78
(iv) Cuiu@SsIU (H aumSn (iv) Intangible assets under 0.00 0.00
Ueuerans Camssg)isast development
(V) DUDETESTE maISSeTaT (v) Fixed asset held for sale 0.00 0.00
Qerré
Memoownerr GlsTSS) 3028087 | 537479
(@) BLOY (PSSHISET ITSme (b) Non current investments 14 0.03 0.03
@) sl emeaussiL L aufllFQarsgisast (c) Deferred tax assets (net) 15 0.00 0.00
(B\sirLD)
() BewTLSmend SL 66T HMILD (d) Long Term loans and advances 16 0.00 0.00
(LP6OTLIETOTIIS: 61T
@) BLIYE QeTSHEIGEHET IS (e) Other non current assets 17 0.00 0.00
Un Cersgisaser
30289.90 5374.82
2. | BLys Glemsgissen Current assets
(@) BLOY eShissT (a) Current investments 18 0.00 0.00
(@) 876G @HULILL I S6T (b) Inventories 19 7573.28 4478.55
@) sumfﬂas.m epsuLD suu(ﬁfuso'?ml{_lmsou (c) Trade Receivables 20 2196.68 2878.26
) Qrrssn wonh CIMeEssHNEGS (d) Cash and cash equivalents 21 1416.09 6310.84
FLOLOT6TT6MEL
(@) Guélu SRS TS HpID (e) Short term loans and advances 22 5866.92 5456.34
(Lp6OTLIGTOTIISS 61T
(2em) eremenTi BLLILE QETSHgISHas6T 23 12.86 14.34
(f) Other current assets 1706583 19138.33
QLorgsin TOTAL 47355.73 | 24513.15
L5866 samss 06 Gsmdmass inn dn seae Significant Accounting Policies and Other disclosures |34, 35, 36
. et ©. Spsitemil @mereut. C.N. wGseveursr, @.g).U., &. slgm, @.9.L.
Guosoreri (1) Byieuerd Qewevmem [OIEAG i ssiTenné Qewemart | Glosomesamemin @IS @B

@(Bg,'r_r,rrs'rﬂl'_l_ r:'r.réjaa@smLu.l g@]éssmfsuﬁ]sbmg

R stev. episdH CeTAGCWLaSsTS

mmer : 13.03.2018 Ul L SsemTsaissT Himesiudla) erevor : 0021328
. QesaeprsS

ukIGsTTT 2 miSeort sresor : 025971

@L1b : GlFsTener

P. GUNASAGAR G. ALAGARSAMY Dr. C.N. MAHESWARAN, LA.S. D. SABITHA, LA.S.
Manager (Finance) Company Secretary Director Principal Secretary / Managing Director
Vide our report of even date
Place: Chennai For PS.MOORTHY ASSOCIATES

Chartered Accountants, Firm Reg.No.002132S
P. SELVAMOORTHY, PARTNER M.N0.025971

Date : 13-03-2018
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31.03.2017 gy HETEBL6T (PigeusmLbs Iy eorHiSamer gy Smub HDID @iy SHerssE ooy gmlsma (5. Gl s&5dlh)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2017 (%. in Lakhs)
Clm_t Sy
sTevoT eNeuThIG 6T Particulars 6T6ToT. 31.03.2017 | 31.03.2016
S.No. Note No.
l. (UL REVENUE
@wssliLemilser eLpevd euHeuMLl REVENUE FROM OPERATIONS
ofipLismerr Sales 24 | 6743555 | 98357.76
sUflssan 1 gusSime wnmih Gesveufl Less: Excise Duty & Cess -3438.25 | -3476.70
CLrss eu(meumil Total Revenue 63997.30 | 94881.06
6T6MGUTLL 6(THLOT6DTLD Other Income 25 426.41 285.05
1.
Curgs eugeumi (I+I) Total Revenue (I+1l) 64423.71 | 95166.11
1.
Qg6 G6IT EXPENSES
V.
eSS Gum L seflsr allsne Cost of Material Consumed 26 18585.23 [ 19025.58
sucllaSSlaieTem @HLIHL QUTTEIEGES60 Purchase of Stock in Trade 97 38644.60 | 67201.85

swmfliyiuesefl flemmeusnL kg Gum L seflssr Changes in inventories of finished Goods,
165G @miyiuipssr, L Qubm Work-in-Progress & Stock-in-Trade 28 -1449.71 | -1224.45
QLD epeuseaTiiLienf], eusmfleSSleveTsm
@iy gy Sweumfled LTHmEIST

uemflwmeri Lwedr @GMlG® ClFsua e Employee Benefit Expenses 29 2416.99 3088.44
HHE GFeveysssir Finance Costs 30 542.06 294.31
Galinomerd [ Qeesmers Garhsgs  Depreciation/amortization Expenses 31 350.71 289.39
giisge

eyemenil G@l&eveyG6iT Other Expenses 32 5085.32 4115.88
samGShgl Sear@nly GEUILLL MTé  Bag & Doubtful Debts Written off 0.00 | 135043

SLETHET LHNID AEGN QUSHDS_LTET SLeTeHeT.

Gurgg Ceweyser Total Expenses 64175.22 | 94141.43
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31.03.2017 b HTEBLGT (ipeemlbS EHTHISSTET JLSTLD ONID Gl SaseE afleur JMsms (6. @l ss5Hlb)
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2017 (X. in Lakhs)
o efleuntieseir Partculars Tt |31.03.2017[31.032016
S.No. Note No.
V. |elfleflevsamer @lemhigsT Lommin Hmiiy PROFIT BEFORE EXCEPTIONAL ITEMS AND 248.49| 1024.68
Qs Ens et gysmun (I1-1V) EXTRA ORDINARY ITEMS (Il - IV)
VI. |elfleflovssrer @ermser Exceptional Items /Prior Year Items 33 -42.99 -5.32
WhmsL Iyer(h GeTmhissT
VI | Sipliy @levmaiger wpmid euflée Profit before extra ordinary items
et gy smuid (V+VI1) and tax (V+VI) 205.50 [ 1019.36
Sy @evrmiser Extra ordinary ltems 0.00 0.00
Vil lafég apeimemt aygmuid | @iy (VII+VII) PROFIT /LOSS BEFORE TAX (VII+VIII) 205.50 | 1019.36
X oufl&GlFeve gerr TAX EXPENSES
| wLOumssr(hsamenr mLLL euflFQasueyasst a. Current Tax expenses for current year 0.00 0.00
3l (Bfssa) GoOUES Ij6Te) b. (Less) MAT Credit (where applicable) 0.00 0.00
oron eufl (@UTEHSILALBisafls)
@ ynmsu gy emhssT GEmumer c. Current Tax Expenses relating to Prior Years 0.00 0.00
wLLY euflEQgsuaser
m. Blar BLiILE Qaeueser d. Net Current Expenses 0.00 0.00
2 . semsflemeudsiul L eufl e. Deferred Tax 0.00 0.00
gleneuor QLoTSSLD Sub Total 0.00 0.00
XI. | @i gpmysstsr guemud /@) (X+X)  PROFIT/(LOSS) FOR THE PERIOD (IX+X) 205.50 | 1019.36
XIl. | 9jgliuenL & wHIY GoONES LkIE BASIC & DILUTED EARNINGS PER SHARE Rs. 18.46| 272.43
GEITMISHSITEO  6(THLOTGUTLD (Face Value Rs 1000/- per Share)
UhE RaMmIsSE s WSy emumit 1000/- )
@I 5568 smss (5 Gemimaessm winw dn ssas Significant Accounting Policies and Other disclosures 34, 35, 36.
. @eraTET ©. Ssiamil ymereait. C.N. wGseveursr, @.g).u., &. sllgm, @.9.L.
Guoeoreri (1) Byieuerd Qewevmemt QusGmT Yssremns QFweorart | Gosmesamsmio @IS E BT

@Casmrafl L smhisEmmLIL SlsenaulsTLig
.eteiv. episd CeTACLail&sTs
me : 13.03.2018 UL wssemrsaiset Hineusniuge| eeor : 0021328
1. Q&seuepisS
UGS 2 minSeort sretor : 025971

@b : QFsiremesr

P. GUNASAGAR G. ALAGARSAMY Dr. C.N. MAHESWARAN, I.A.S. D. SABITHA, L.A.S.
Manager (Finance) Company Secretary Director Principal Secretary / Managing Director
Vide our report of even date
Place: Chennai For PS.MOORTHY ASSOCIATES
Date : 13-03-2018 Chartered Accountants, Firm Reg.No.002132S

P. SELVAMOORTHY, PARTNER M.No0.025971
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ahOgTms Saus@GalarSSmsT HMId QYsmud — Qs SaTeESnG GMlliussT (oh. @l F5lb)

NOTES TO BALANCE SHEET AND PROFIT AND LOSS ACCOUNTS (X. in Lakhs)
Saw| - oflouicsit Particulars 31.03.2017 | 31.03.2016
ote No.
1 |ve wyosan gmuhHssiuLg : SHARE CAPITAL
@sil@surrsu@]m @urru.|1000/— Lng‘,]uqﬂrm 11,20,000 &Lnsﬁg,uurm@aam Authorised : 11,20,000 Equity Shares of 11.200.00 | 11.200.00
g&&,uuu_ UG eLpegeid, 26.09.2014 g6 HevL GlLmm Rs.1000/- each The authorised capital has e E
QILITE18(E (&8 L SSH6TLily. g{@&arﬂ&,&;uuqammgj been increased vide AGM dt. 26.09.2014
QmmﬂuﬂLUULme Isfl&asiu’ Lsnat pHnid QEaISSILL L eneu ISSUED ,SUBSCRIBED AND PAID UP:
@aIQamsiTmd epLMis 1000/— wdliusTaT 11,13,180 swalHUriEaseT 11,13,180 Equity Shares of Rs.1000/- each 11,131.80 [ 3,741.80
Glorgsid TOTAL 11,131,80 | 3,741.80
BliemaILTSa|sTer LkiESsflsr eTetomenflsmasmils Reconciliation of the number of Shares
SeSSeSED Ciiisn outstanding
1.04.2016 gjsiTm HlQIEDEIILITE 2 6T6T LIRIES6T Shares outstanding at 01-04-2016 3,74,180 3,74,180
@8 gyetmped QauaflufL i’ L LkiEeeT Shares issued during the year 7,39,000 -
. §ToTIe 60 LBGRT(ID EUTRISILL L LIk &6 Shares bought back during the year - -
gﬂ(’g ;%17 # L @- . . Shares outstanding at 31-03-2017 11,13,180 3,74,180
.03.; S|TmIsTaTeuTN) FlEVIEnEILITE 2 6T LITIE)S 6T
5 5ai555DE CuHULL Fweisl LKIGSmeT mesgiaTar UhGSMigGsT  Shareholders holding more than 5 percent of ﬂzﬁgﬁ ;Z;& ;;ﬁ;i
' ' ) ) Equity Shares No. of Shares | % of holdings
SUDETH JT&id SeemLi HILGTSTTisEbLD Shares are held by Govt.of TAMIL NADU and its held
MEUSSISTET LIBIGE6TT. Nominees. 11,13,180 100%
2 | Coufduyd, o ufluyd RESERVESAND SURPLUS
9. Wemsmrwrisss NAWS semTs e a. Securities Premium Account
Qe s @miy Opening Balance
&l G5 : ukiE Casfllih GHISS aral oSS L NmemTumissT Add: lSecurities premium credited on
AU share issue
QnidH @iy Closing Balance
Sb- Q':’”QIG&LD{-E’]?C’] b.General Reserve
QaT_s8 @\(mLy Opening Balance
() Briumaimgsd W@l THSCSQSILLL ey (-) Written Back in Current year
onis @@'—'U Closing Balance
8. Gyl c. Losses
Qo ds @\mLL Opening Balance -1554.36 | —2573.72
pLiUTETRSamer (4) Bar erud [ (<) Her @iy (+) Net profit for the year 205.50 1019.36
Qo Gy Closing Balance -1348.86 | —1554.36
4 | uiE elammriug Qsroms Haleme SHARE APPLICATION MONEY PENDING
FULIUBIGST QLD (psiTanl oG CQuOME). ALLOTMENT
© = G ¥ ool Equity Share Advance from Govt. 0.00 2485.00
Qurgsid
TOTAL 0.00 2485.00
5 [HETOTL_SHT6VEs  SHL 606 LONG TERMBORROWINGS
SUIPETH Tdsr  ailly @lsm ST Interest free loan from Government 7390.00 2485.00
A TOTAL 7390.00 2485.00
LDITg]g)Lﬂ
semaflmausasiu’ L auflaNliy egsSE0 [ Qummiiy DEFERRED TAXATION RESERVE /LIABILITY 0.00 0.00
6 Qurgsin TOTAL 0.00 0.00
syemenTiLl [evarLssmeoliQLImmICiLjgeir OTHER LONG TERMLIABILITIES
7 aflhuener eufLGQUTMIOY (@rTeT(hi&E GCLbulLenea) Sales Tax Liability(more than one year) 0.00 0.00
1565 slLad @Nss aflbusmereuf] (grmambhiseE GCumulLeme) Sales Tax on Freight( more than one year) 0.00 0.00
@iy smsuliuauflsir el i@iser Stockist Deposits 237.46 227.16
Gorbgl abg Qe Haemann aily Interestaccrued notdue 8.57 6.65
Qurgsid TOTAL 246.03 233.81
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(. in lakhs)
ey efleurTalgser Particulars 31.03.2017|31.03.2016
Note No.
g | femamn HE6uTgisEsHasT LONG TERM PROVISIONS
1. ueml&QammLsarar HHGLTEISHSEEG 1. Provision for Gratuity 1136.27 1481.49
2. mligw efGUUSSTsT HSHCUTEISSEH 2. Provision for Earned Leave 349.69 490.64
Gurésid TOTAL 1485.96 | 1972.13
usefl &G asrenLsasrer HSHQWTsISS®H en.1541.77 @lel st Provision for Gratuity is Rs.1541.77 lakhs and Provision for
mmd Fr g eBIIL UsTTLOTE:S60 e 485.55 @60 &Thig6T Earned leave is Rs.485.55 lakhs
9 [mLiy GQurgiiyseT CURRENTLIABILITIES
3) GO SRS SL s a. Short Term Borrowings
1. auflaims (peTumITRISST — SUIDETEH TS
(@TeRmEH @) 1..VV.ays and Means - Govt. of TAMIL NADU 0.00 0.00
(withinone year)
2. amdlgaflLd Quibm QrTéss sLsreem T
|FDLLOTEITLONS meuSG! epUTL 5209.92 @leul &b o6TeysE) 2. Cash Creditwith Banks ) . 4161.29 | 2,878.92
SLET QUDILLLE). Smal eIEGLTmE epel QUL g6, Secured by way of hypothecation of raw materials,
GeoL@UDD el epaugel Lemflsar, uswfl Blenmey @umm  work in-progress, finished goods, all other goods &
Gur@L s, Bgimaurar o damsHGur@sL  LODID  oommodities lying in the concerned Units including
ARSI US5SHHS &LerTesT 2 L UL QsrLrysmiiw ) )
Aloyeafled o 6Tor eremammu SymeTSE QUL S6T WHmith present and future book debts outstanding and claims
ar&@aen, GQgmiymiw dflyser @gmiure sHGUTE  and moneys received now due or hereafter to become
Baimaiuns Goses aupu opwg spGung emibubn o 1o Company pertaining to the concerned Units
Gamflsmes OommassT WLOHNID LeomseT, Gogid )
S BTTRGERSsTar womb Hé oysrrhsmer and also secured on second charges basis on the
g@{ﬂ'—'}-‘m'—"—"[ﬁ% _Gamegi L?'T[fglﬂﬂ%m&“"? @EUTE]Q@J_EWﬂE?T immovable properties for the fund based and non fund
Q”umﬁuﬁ’g“”m P CRIGATAT SHpHUmUEBID S-0T - pased limit to the tune of Rs. 5209.92 lakhs.
10 auemflsid epeid CFNSs GColstmgiisme Trade Payable
9. TImEQsTTaT-Qeass Cammew Ggmmsiul st a.Acceptances - Bills Payable 11486.19 121.91
Db QTG SEHSSTET LpDTeTTessiT b. CREDITORS FOR GOODS
1. fowmns sLar Qerbhdsaisst — usmmisemmal 1. Sundry Creditors - Stores & Spares* 145414 | 1297.06
QU@L &6 & 2 HMIAILITSBIGET*
*Am, @O & BOSST Gsmfd HneETsEHGE sniss includes due to Micro,Small & Medium Enterprises
GousmTig ImAILILD DL TEIEGLD
sl LgHar & Qafafssiu. Cosm@wem Camiu L Disclosure of Sundry Creditors under current
G, dy winn FOSsT Gsmfe Homerssier &y liabilities is based on the information available with the
aummuNSSILTL  Qurmst  auptigGaumflar  s@Hiflemes  company regarding the status of the suppliers as
Qgmiiures  HneersSyeter  seoer  plusmLulsd,  defined under the "Micro,Small and Medium
pLigl Quipiiussflsr & Sbommi ubpremiser ubdl  Enterprises”as required to be disclosed under the
gg”ﬂ,mm‘m eﬂ(gm““@m' ‘f‘—‘—g’g‘” &9 GsfMeflssiu  Act There are no delays in payment to Micro,Small
asmyw g, GO, EOSET AsTfd FUMETESE@SS 40y Medium Enterprises to be disclosed under the
Qamms QemISnSHn STOSTISL EiLlomev. Act
2. fevevsmmll upmTeTTSsT — eyelIGILTHL &6 2. Sundry Creditors - Raw Materials 0.00 0.00
3. Aiesomls upmreTissT — AGLoetor GlameTpgen 3. Sundry Creditors - Purchase of Cement 0.00 0.00
©). QEFEa S EHSSTET LINMTETIS6T c. CREDITORS FOREXPENSES
1. QEFes S EHSSTaT LDmTeTTaET — Liswsfiumert 1. Creditors for Expenses - Salary & Other 97.78 224 84
S(EHSE UG DD EFMEITLL Lilg S6TT allowances to Employees
2. QeasEnssTar LppreissT-aTess Osmamsiu’y 2. Creditors for Expenses - Power Bill 546.82 572.18
3. QeoaysEndhaerer Lupprariss — Bparsstaaneasm Creditors for Expenses - Admn.Expenses 0.00 0.00
4. QeesEhsasmear uppremiai— Qemiss Creditors for Expenses -Auditors fee Payable 8.44 8.06
Goustoriglll FevoflGenaILITaTT UL 6Torid
5. Nememmulodn SLsTeseT @GNSs) Aeass Coumail ol ly 5. Interestpayable on unsecured Loans 6.55 7.00
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(5. @ ss5l0)
(X.in lakhs)
Ly eflouThigseir Particulars 31.03.2017| 31.03.2016
Note No.
6. eremammu &L LiLiglumer Lopmih Lessflumert Ggmiysmil 6. Provision for other Statutory & Employee related 979.18 | 1766.11
QevaliGurmIiLsEhésTear HSHCILTESHS0H Liabilities
7. UetT_& &Ermmﬂgun@Laaah & 7. Provision for Stores & Spares -156.98 -95.06
2 Sliflursnisensansr BlEITs)é&HsS@H
GLor$sin TOTAL 1442212 | 3902.10
Hevevsmml upmTeTTEsT QEmems 2 mid G | Sundry Creditors subject to confirmation / reconciliation
sersHanssn QFlasHEL UL L enel
1 | epemeonu BLOLO@UTMIILSET OTHER CURRENTLIABILITIES
1. Oy Qurmiiysst — sbuaTsSHHmHES Wiessn QFligen 1. Other Liabilities - Recoveries from Salary 113.93 102.72
2. eremenmi QummiiigeT — TDS 2. Other Liabilities - TDS 183.64 12.41
3. e QuImyssT — Qeass Cammew alihusnst sufl 3. Other Liabilities - SALES TAX PAYABLE
i. eflusmenr surfl SSemeauliy (msiTieMHEeT) i. Sales Tax Deferral (within one year) 0.00 0.00
i. efipuemereufll QuTmIL — eremeuTILENE ii. Sales Tax Liability - Others 960.28 977.66
4. eremeonis QUITMICIL|SET — 6TemeuTiLIEmE 4. Other Liabilities - OTHERS* 7174.76 5839.50
(DRDA wibgis ayior QL. sflbuser (*includes sundry creditors for purchase of cement for
o1 cmafsailar Gerens, 2016176 (5.6398.87 DRDA and Amma Cement Rs.6398.87 lakhs in the
el srser wimid 2015-166 ¢5.665.00 @ smmar  year 2016-17 and Rs.665.00 lakhs in the year
2 luL) 2015-16)
5. gremeor QUi — GQurmiyemaliyg Qsmms & 5. Other Liabilities - EMD & OTHER DEPOSITS 877.88 757.82
eremenTiLl emeuLILS(H6iT
QLTSS TOTAL 9310.49 7690.11
Quniyser o mid) Qaiwiu seméddamss Qelnshe u’Lma  Liabilities subject to confirmation / reconciliation
12 | eodustw HHCLTESSED ST SHORT TERM PROVISIONS
1. aflefldiinerer HHOUTEIGESH 1. Provision for Taxation 0.00 0.00
2. usmflurenisEhéE Gnd s CsTms 2. Provision for Employee payment Short Term
uprisNISSTaT HHQUTEISSH ' ployeepay 15.54 18.14
3. ueml&QsTemLSarer HHGWTE&HSE0 3. Provision for Gratuity 405.50 442.65
4. mligw eOlySsTer HACLTSI&HSE0H 4. Provision for Earned Leave 135.86 217.85
Clorgsid TOTAL 556.90 |  678.64
uenl&GsTemLsarer HHCUTSHSSH er.1541.77 Provision for Gratuity is Rs.1541.77 lakhs and Provision for
@elsmiser wHmId Flgw eGHLY LTSS e, Earned leave is Rs.485.55 lakhs
485.55 @eul’ &rhis6i
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E@B. @evl_s55Hlev) / (X. in lakhs)
&y . .
\gresr efleunTiger Particulars 31.03.2017 31.03.2016
14 | Ly aeiDser gjsergeme NON CURRENT INVESTMENTS
i. WaSEssT 1.INVESTMENTS 0.03 0.03
sLOYy w0, Goniselmaulld geawmg CurrentInvestments are carried at lower of cost or fair
2 amrenLowmeurodlnfle) TOSSIF GlesaiLBElsiTmen. value

Ber_sme  sShser, snsrsuramausels Gmmbg Long Term Investments are stated at costs after
anpusN® MiegsHu Garari  gLssalmeulsd  deducting provision made for diminution other than
QsflalssiuGElsrmen. temporary.

9. SPETR G e uswflumeri & (Gmey smsd, a. In Shares of TAMIL NADU Cements Employees Co-
QpomGerd Hwemsv g meoullsr umi@Gssr operative Society, Alangulam Cement Unit at cost (not
ILSaallmaufler (@flmen  GALILOIULTEg) (Yewdiy —quoted)(Face value Rs.2500/-)

emumil 2500/-)

2b- ;@'T'['-"!I‘"QJ_'-I'T'-'" '-"[m-“'—l— .515”?‘35”"& _ﬁll(b\mm b. In Shares of Ramnad District Consumers Co-
sussHar unGsain gLssalmeule (allme  operative Society at cost (not quoted)(Face value

GO Tsg) (pawdiy emumil 100/-) Rs.100/-)

Qurésid TOTAL 0.03 0.03
19 | OsrEHeTEGaHT — UmSeTmRLGLTG S 2 MMl Group : INVENTORIES - STORES & SPARES

UShigsir 1. Material Purchase, Contra & Stock - STORES & [ 2295.85 970.16

1. Qur@sT@ETeTLpBR ML & @B Lt S&Temeli SPARES

QuT@L s & 2 HYfiiUTEigeT 2. Material Purchase, Contra & Stock - FUEL 447.49 496.67

2 Qurr@srr-G]a;rrsrr(%ugm,.srg]rﬂm_&@@uu _,ﬂ IﬂQIJIT@fTI’ . 3. Material Purchase, Contra & Stock - PACKING 3.65 42.01
3. Qur@er Q@ametipse, srHflml & @@y — &b MATERIAL

Qaiyd Gumper
g . R Group : INVENTORIES - RAW MATERIALS
QzrE8 : sTSEST — LG S6T

1. QU6 QamsTse, mHfomL & G epml@uT T 1. Material Purchase, Contra & Stock-Raw Material* 1204.46 1110.77
QBTES : TGS — B GLHE eI Lsmlest Group : INVENTORIES - WORK IN PROGRESS

1. pevL QUi auHLD LsssfisseT 1. Work-in-Process 998.09 490.76
2. gremey Lewfl Heomey Quiby QUL S6r (2 M&sMiss) 2. SemiFinished Goods (CLINKER) 1396.71 334.08
QarE8 : sTsEST — Lsnfiflmme) QUbDDHEILTEHL &6 Group : INVENTORIES - FINISHED GOODS

1. uswfl Hlewpey Qubp CUTEB Seir 1. Finished Goods 631.43 611.57
QarEd : FT&EGS6T — eNDLIHET ET&ESE6T Group : INVENTORIES - TRADING STOCK

18431 Qu.LsirasT (SLES L@ 13075.67 Glo.L_eirasei) 18431 MT (Last Year 13075.67 MT) of cement at

Net Purchase Price of Rs.3,231.40 per MT under 595.60 422.53

5T QamsTpge aflsns e, 3,231.40 GlLo.L_6gor
B e ® 86 Amma Cement Supply Scheme

GlorSsi TOTAL 7573.28 | 4478.55

20 | suswflstd epevid eurGousiompwismen TRADE RECEIVABLES
(@) sLeir Quipaiiseflfigigl aurGasmgismas | Trade Receivables
lememmiLiLpsiTaTema QUGOTGSLD 6T6TNl SHHSLILGILImE (outstanding for more than six months) 866.22 1171.87
QMITSRISERSHGSD Guors sLer QubmaTsaflLilHhS Secured Considered Good
surGeustTig LM ii. Trade Receivables (Others)
suemflaith eLpauLd QUTCAITTIS LA (S7SHETTLIMAY) Secured Considered Good 1639.39 2017.20
leneTmTLETOTEmE, IEETGSLD 66y HHSILGLmO Unsecured Considered Good 0.00 0.00
LlemewoTiLl LOHMEmEL EUGOTEGLD 6T6TN &(HSLILBILImE TOTAL (a) 2505.61 3189.07

Quorésid (2) Provision of Doubtful Receivables

aurGaustonigll swSSHHEAL_Lorersmeusste ElHGILITE&HS0 (Trade Receivables) (b) 308.93 310.81
(uemflaid epeoid oy Coustimipiisne (o) TOTAL (a-b) . o e 2196.68 2878.26
QuTESid (-2 Sundry Debtors subject to confirmation / reconciliation
Qurésid HnLd QITEsSS5SNEE FLLmaTsme CASH AND CASH EQUIVALENTS

210 QT LT HEmTéEs6T 1.CCAccounts 0.00 0.00
QsrES : msullyister Qrmssi & SrEFTameasiT Group : CASH & CHEQUES ON HAND
1. wsullgsier QrTéeid HmId STEeTenaST 1. Cashand Cheques on Hand 315.33 627.81
QarEd : aubiduflaister Qrms st Group : CASHAT BANK
1. eurlullgusiter QTéstd — LIS S6TéE 1. Cash at Bank- CurrentAccounts 1100.72 5358.94
Qam : ausilsaflauierem emeuln Group : DEPOSITS WITH BANKS
1. aiflseflgisitar smauliGiser 1. Deposits with Banks 0.00 324.02
QsrES : msuilsister o)Ehaa aflsmeusst Group : STAMPS ON HAND
1. ensuflgyieter 9|Eh&e allsbemevasr 1. Stamps on Hand 0.04 0.07
QuTgEid TOTAL 1416.09 | 6310.84

* 2015-16 figures include a) Rs.6,63,44,721/- being 2,54,897.50 MT. of uncrushed lime stone stock accumulated over the years (based on external agency assessment) valued at weighted average cost production of Rs.260.28 per MT.
b) Stock of imported asbestos fibre Rs.54.02 Lakhs

* @kg 2,54,897.50 Gu.Lsr QETMISSILLTE Sevraommiy &6 @\@HUUTaTg UnaibLissT Gaibgl abg Gaiurgn @g1 Qeusfisuflsr gpfiésmaeufsT oplumwumsrg) 2015-16 b Hursmmge r5.6,63,44,721/-
Gemssiuerengl. @S0smamawurarg srmafl 2 HuSSH Csaerer LT @smisE e5.260.28 gamaflw sl Ll Hirers.
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(m. @elas58ev) [ (. in lakhs)

O eflourThigser Particulars 31.03.2017 [31.03.2016
Note No.
22 | enflusTassLeTEsT WHDID (LPETLETTEISST SHORT TERM LOANS AND ADVANCES
QaTEd : QUL SEhSSTET (LP6ITLIETTLD Group :ADVANCE FOR GOODS
1. usi_& sTEalCUTL ST & 2 HOIALITEBISEHS ST 1.Advance for Stores & Spares 1158.16 1190.11
(LpsbTLISTOTLD
2. epeliQUITIELSEHESTET (LPEITLISTITLD 2.Advance for Raw Materials 20.69 27.14
3. ausmflsLIGILIT(5L & (@S ESTen (LP6ITLISTTLD 3.Advance for Trading Materials 0.76 0.63
QaTE&H : Famemu (peTLIETTEISET Group: OTHERADVANCES
1. Quriiyd) AnieeTSHnG | ShishisEhsE peam 1. Advance for Trust/Societies 0.10 0.10
2. usteflsEmEE (WsiTLUsmTD 2.Advance to Schools 0.00 2.1
3. yaihser | maihsst GMss ol s oy 3. InterestAccrued on Investments/Deposits 0.00 11.86
4. aurGeuetimg Camf&mas @Fmengaer 4. Claims Receivable 1574.39 1573.01
5. UsflmETT&HEH&E (LpsiTLsTTLD 5.Advance to Staff 38.96 40.95
6. ETMEUTILl (L6TTLIGHTTAIGH6TT 6. OtherAdvances 746.75 475.89
7. QUG MUSHDA_LTET (LPETUITRIS @S ST 7. Provision for Doubtful Advances -68.95 -68.95
REQWTHSSH
Qg,n-@'é] : @sm'sm’(ﬂ[]’ an’m& Qa@éﬂm GlFsv6y 6T Group : PREPAID EXPENSES
1. erenGr Qamens QeSS CFnayser 1. Prepaid Expenses 33.09 16.70
QarEd : maliibssT Group : DEPOSITS
1. emauniHser 1. Deposits 1852.45 1676.28
Gesvoauf], Gaavluod afl gyduamhmp  aIHiLsHES The Govt. of India has revalidated the imposition of
o fofdl wsipd seLwroemr sAHGGES CUTHRID, Cess and Cess Surcharge, even though imposition
ai,g:];m sﬁ"”:{ m%;?hﬂ;gm;urﬂrgu ﬂ?ﬁ;';ﬁ% ﬂ;,ﬁm;?; and collection of the same has been struck down by
B 4.4.9'1 o) @eiefiysRenL i the .Supre.n.ﬁe Court. The ordinance seeks .to validate
aflfiugnEe Gsvdpsr oefisEurm ojmusrs &b the imposition of the levy up to the date of judgement
GarmEmgl. wmau’ L gy Swirsefl il b emumi : 187.69 i.e. 4.4.91. TANCEM has received demand for
el ssdnsrar CalLs0sTme, 1995-96—6 LmsT@FD Rs.187.69 lakhs from the District Collectors in 1995-
Poeersdneg  amtubngl. o sehhHosms  Siifsr 96. In this connection the Secretary to Govt. of Tamil
dlmorours, @gi Osriiurs, sSHPETE oy Nadu, Industries Department issued instructions
Sﬂf’gﬂ;l%:;m @ﬂgﬁggémmiggémaimgﬁfmm;w} consequent to the Supreme Court judgement to the
(@meims, 19.3.90 oyb mreflL 2151 (@2/87-29 ayb Director of Geology and Mining vide their
TRTEmdTaT SuisEHOLW Slsh) IS, Ir.n0.2151/C2/87-29 dt.19-3-90 that the amount due
2 fmusegrms Qsmiuns, gnEsartn emssiuTs towards Cess and Cess Surcharge in relation to
g uGSSILLTES Ggavafl gwag Guoseurflsmi, Royalty which has been paid or collected already
BHEUTE e1@58 Gueng) s Osfelléaiu Gsrers. cannot be collected now.
@@ufmid, 1997 oub  gyemesd, oUs, LrarGen’ However, during 1997, the Govt. instructed TANCEM
Byeeord, erumis 200 Geois5ms (gpeuriEamd Eclosor to deposit Rs.200 lakhs (Alangulam Cement Rs.70/-
epumi 70 .@61."‘&"” I- LoD ?Nmu"g.m".émmwl‘.@um“ lakhs and Ariyalur Cement Rs.130/- lakhs) as civil
130. @m—?m/—) L.Dmsuuﬂym LODDID || STRISSSIDD deposit with the Director of Geology and Mining
QusErflLn  Hafled maniinrs 9fss Gousr@HLd . o
eTmID, o SERSlsTng Sy aEsaLsT, S0sTms, Department with a direction that the same may be
wesaelud — SIhSSSON QUEGETTR SfE L IuL adjusted/ returned by the latter based on the verdict of
GousorGd /| HEHUNSCsTHSsIu.  GCoustr(Iid  sTaTmILD the Supreme Court.
2 S&Tall o BH5EI
1. augstomar aufl (psir (perLisTD 1.Advance Income Tax 510.51 510.51
Guorggis TOTAL 5866.92 |  5456.34
Qur@Lsmer  PERCUIGSSD  FamarGur s S Advances to suppliers and others, Balance with Port
oefiSs Wiy, gpYsl  GUIRLLSEYSSSL Trust subject to confirmation/reconciliation
sgplster  Qgmens oy Hwmen 2 miF GelusHG |
SeTSS eSS QFLMSHE 2L LI L enel
23 | erememu BLOLE QaTsgisaer OTHER CURRENT ASSETS

1. Caritgl oubg aullp 1. Interest Accrued 12.86 14.34
Qurggib TOTAL 12.86 14.34

138




SOPHT® F DAL 6 NFI)IITLD

« ANNUAL

LITGOTO\& 1D
5. @ s586) | . in lakhs)
1Ly . e
?@T efleunTaigseT Particulars 31.03.2017 | 31.03.2016
ote No.
24 afimLIemeor f\AI\';IES eacturi
. . Manufacturin
3. 2 fusS ¢
1. AQuwetor’ aflHLsneor 1. Cement Sales 27465.15 29329.07
2. &G’ efhuener — 2 6T LweTLTH 2 . Cement Sales - Home Consumption 1.27 0.00
3. 2 @éahise eflhusmer 3. Clinker Sales 354.87 0.00
4. st 580 sfibusmer 4 . Asbestos Sheet Sales 10.46 274.61
5. &L wam@pmi efhusmer 5. Stoneware Pipe Sales 209.33 326.20
Py . P . .
BB L6 et | SGRETDT SE0ST ¢ - btive Consumption - CEMENT / AC Sheets 0.00 0.00
7. swrfiiy’ Qumrgsst eflhusneor 3 WS STeneu
# ® ” g s 7 . Excise Duty on Sales of Products -3438.25 -3476.7
gimem Quigsi (2)
SUB TOTAL (A) 24602.83 26453.18
op) Hewetor aflpusmeor B. Trading
1. gybwor AGwen’ efihusner HLb — efbusner 1. Amma Cement Supply Scheme Sales
9,94,227 Qu. et (BLHES gyer® 11,47,178 Glo.Lsdr) [9,94,227 MT (last year 11,47,178 MT) 32996.40 38072.55
R Gu.Lsr afleme er.3,318.80 aufl Brisers). @ Rs.3,318.80 per MT. excluding VAT]
2. Qe eflpumer — wra'L ems aeriéd ysew 2. Cement Sales to DRDA
(1,54,552.50 Qu.LeirssT (BLES Qyer® 7,33,267 Gln.L6br) [1,54,552.50 MT (last year 7,33,267 MT) @ 6398.07 30355.33
@ Gu.er eflme e5.3,318.80 aifl Fhisors). Rs.4,139.74 per MT excluding VAT] ) ’
Qo
giomamm Glanssio (o) SUB TOTAL (B) 39394.47 |  68427.88
Gurssh (9) + (24) TOTAL (A) + (B) 63997.30 |  94881.06
) GTEMETTLl 6 (TGLOM6UTLD OTHER INCOME
5 1. S5 eullp—sTemenniul (psiTLIETOTRIST | emeuliibiger* 1. Interest Earned - Other Advances / Deposits* 135.76 128.19
2. Qarsgisaaflsr aflbusmer GNSS gg,g,rru.lLiJ@ 2. Profit on Sales of Assets @ 75.40 14.92
3. LGS AUHLITETLD — GIETH SIEMSE elhusmer 3. Misc. Income - Scrap Sales ** 87.35 73.49
4. suswfls efimusmenr 4. Trade Sale 0.00 0.00
5. 6T6M6DTIL GUIT6YG6T 5. Other Receipts*** 127.90 68.45
Cuorssih TOTAL 426.41 285.05
*TDS emumil 18.36 @ sid [ phmsi oy () * TDS Rs.18.36 lakhs/Previous Year Rs.12.41
emumii 12.41 @eu &b lakhs
*glem® SEmISE UKL SERSE aflma agnh wHul **Scrap stock is valued at NIL cost. The amount
uLefleoeme. u@sSsIL L Qammaurarg, o8, elnusmer realised will be shown as miscellaneous income
Qe oy etimesd LIDAINS 6(HLITEITLOTES in the year in which it is sold.
S LOILGSg].
** geommt @lemy eypeiurmeT allbusme er;.54.02 ***2016-17 other receipts include sale of Raw
@l srissT 201617 o410 oy 6o 6TsmeTTL QTR G660 material Asbestos fibre Rs.54.02 lakhs
Carissiu’ [HsTearg.
2 uweru@SSW QursLseflsr aflamso COST OF MATERIAL CONSUMED
1. eypeoliQuTssT LwsiTLIT(D 1 . Raw Material Consumption 3345.00 3648.93
2, LwETUGSSI LisTTL_S&TeneuiGILIT(HL S6r 2 . Stores Consumed 890.59 1032.89
3. leirgsd) wpmid erflQuTpeT 3. Power and Fuel 13927.00 13864.18
4. sumfliyg Qe seT — creneumLEma! 4 . Manufacturing Expenses - Others* 230.73 198.03
5. uggumiiyseT & ugmofiiy 5. REPAIRS & MAINTENANCE
9) uwgUmIILSsTUTTAIL—SamaumLid Hmid GlwikEimn a) Repairs & Maint. - Plant and machiner 191.91 279.94
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TAMIL NADU CEMENTS CORPORATION LIMITED 4 ORT
(em. @’ &58l60) [ (X.in lakhs)
Gy Lo
ereuor efeunhis6T Particulars 31.03.2017 | 31.03.2016
gy uwgumiyssT & upmofliy — &Lligl igeT b) Repairs & Maint. - Buildings 0.00 1.61
QLrgsL TOTAL 18585.23 | 19025.58
eplQUTBL ST — @n&E@WwsS Qeiuiu’ L pmflayp — Raw Materials-Fibre imported CIF value 0.00 0.00
L&sefenen FrL FT&GSHSLewr Ll
3 Godl 5766 Al *2016-17 Manufacturing expenses-others
include Rs.4.84 lakhs paid towards reversal of
Excise Duty Input Credit on sale of Raw Material
Asbestos Fibre
27 | Qs asmisn - srée Qmiy PURCHASE OF STOCK IN TRADE
1. gy AQuweimn’ eflbuemer L — GsmsTpsed 1. Purchase of Cement for Amma
(9,99583 Gu.L6ir (HLES ye0rH Cement Supply Scheme [9,99,583 MT
11,48,192.25010.L st @ Gu.Leir aflewen (last year 11,48,192.25 MT) @ 32300.53| 37102.68
€5.3,231.40 aufl Ehisers). Rs.3,231.40 per MT. excluding VAT]
2. SQuein’. QarsTysd — e L 26mys aemiEd 2. Purchase of Cement for DRDA supply
Yo (1,54,552.50 Gl (BLES e 7,33,267 [1,54,552.50 MT (last year 7,33,267 MT) 6344.07 | 30099.17
Qu.L6T (@ Q. st eflme em5.4,104.80 aufl Brisens). @ Rs.4,104.80 per MT excluding VAT]
Qurgsin TOTAL 38644.60 | 67201.85
28 |uefiiflemme; Qupm Gurwlseflear oL @ubmeigid CHANGE IN INVENTORIES OF
uemfll &  cuswflsSSleneiram g@ﬂu SpSlweumiles eucL.  FINISHED GOODS, WORK-IN-
LomDmL PROGRESS & STOCK-IN-TRADE
1. Qaiipemmil QUL seir 1. Process Goods* -1248.50 -1128.82
2, uwfl Henmey QDD GUITELSeiT 2 . Finished Goods -28.13 -62.86
3. eflpusmen @Y 3. Trading Stocks -173.08 32.77
QLoT&sLn TOTAL -1449.71 -1224.45
2016-17 94b gy edomiged em. 54.02 @l SrIGET SeomMT *2016 - 17 Process Goods include stock of Asbestos fibre of
mrfleny eflhuener LG, Rs.54.02 lakhs sold during the year.
29 | uewflwmer Lwsir GMSs G&sva ger EMPLOYEE BENEFIT EXPENSES
1. slbuemDd oerHukigeT & 2omflusg GamemL* 1. Salary, Wages & Bonus* 2057.28 2062.46
2. uswflwremi eupisTR malLflS WwHyId  eememy 2 . Contribution to PF and Other Funds 204.35 191.10
HHsEpsE unisaflils Gsrams
3. uswflwmeri mever @SS Gasveyssr* 3. Staff Welfare Expenses™ 269.18 252.08
4. usmflsQamenL. oI NGl QTS SLTE g6 4 . Gratuity and Leave Encashment -113.82 582.80
Gurgsib TOTAL 2416.99 |  3088.44
“gibuemd Lopmih eerHurisafls GUISEET ST QL RIGD  *Salary, Wages and Bonus includes Directors remuneration 19.17 3.04
“uswflwmerfisit oot GPiGHE svaysefler GusEsT **Staff Welfare expenses includes Directors Welfare 0.00 0.00
Bo0E QEFeasEnD JLBIGD Expenses
earflug GaemmL auhis: SENETH ITs Jyememr . Bonus payment : Subject to orders passed by Govt.
UniNughH@ 2 Ul gl. Sisemme, sausEl Usgshsafley of TAMIL NADU. Consequently no provison is made
HHOWTESSEE Qeiiiueaflsbmen in the books.
30 | B Qomayssr FINANCE COSTS
1. BEOLS0 ePuSaTD GHISS MLl 1. Interest on Working Capital 366.27 229.48
2. aully — ErEMEUTILIENG 2. Interest - Others 99.71 26.65
3. k& S L cuormbigsiT 3. Bank Charges 76.08 38.18
Cuorgsin TOTAL 542.06 294.31
31 | Cgiinoremd | sLeir i@ QFaayssar DEPRECIATION / AMORTIZATION EXPENSES
Gailiomeorid Depreciation 350.71 289.39
Qurésin TOTAL 350.71 289.39
32 | gomernu GlFeveyser OTHER EXPENSES
1. smiumi 1. Insurance 18.39 17.64
2. aum_ens 2. Rent 18.63 19.15
3. eigriser & auflser 3. Rates & Taxes 64.26 65.49
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(5. @ e580) | . in lakhs)
&y ..
Ng:";To . eflounmhiger Particulars 31.03.2017 | 31.03.2016
4. 9IS WHYID TS GUT(BET 4. Printing and Stationery 21.29 32.07
5. g|epee QFevey, QzmemeCualser & SbdHs6r 5. Postage, Telephones & Telegrams 29.49 18.90
6. Liwsmor&olFsve,ger 6. Travelling Expenses 55.18 43.85
7. sremeunu [HeunsE Gasvaiser 7. Other Administrative Expenses 136.42 134.22
8. fiifeurs Qaaeafamigeir—gjbwor ACwsin’ efpumer S L 8. Admin.Expenses - Amma Cement Supply Scheme 695.96 803.02
9. @QUlissT SETSESHHES SeTEnLly QEiismel 9. Losses/Written off 0.00 0.00
10. Qsrggisaer aflbusmeruilsy UL LD 10. Loss of Asset Sold 0.00 4.55
1. as@ QFaayser 11. Legal Fee 6.67 10.54
12. gy Gonesi slLamé Qemaser 12 . Consultants Fee 61.23 32.54
13. QWSGBHT SieysHaL LD 13 . Directors Sitting Fees 0.25 0.14
14. sellGme sl Lars Qemeser & amemume™ 14 . Audit Fees Expenses & Others* 5.86 713
15. uq.ggjurrmllu' Ln,r_hgul.h.umrwrﬂﬂu . 15. Repairs and Maint. . 563.94 217.98
(QHDR Sl BISET & SETEUTLLD & (Other than Factory Buildings
@uESHnd Briseore) and Plant & Machinery)
16. ST5GS UL & MSLTEHMS 16. Freight & Handling charges 612.27 511.47
17. aumLeng — efipusmenr QBT g 17. Rent - Marketing Related 7.52 6.05
18. eflembuid 18. Advertisement 187.96 203.94
19. iU QslsHETET S L emThiS6T 19. Packing Charges 1023.59 943.21
20. elpuenaTSsTar 2m&s5S505TmE 20. Sales Incentives 1490.62 978.95
21. NCCBM &@ umisefliys Qsmamg 21. Contribution to NCCBM 1.51 4.52
22. eyemeniu eflfLenerd GEsvayseT 22. Other Selling Expenses 84.29 60.52
Qurgsid TOTAL 5085.32 | 4115.88
* semliGmawrent s L g Neraimauer omign Auditor fees include
i, @lLOUgwTer S6mfl&emesel L 6w | Statutory Audit Fee 1.50 0.70
ii. euflGsemilSmad &L L 6wl ii) Tax Audit Fee 0-10 0.10
iii. YL&E&BE CQFwe Hamllémas oL e iii) Cost Audit Fee 0.81 0.50
iv. Hyerésaismes &L L e iv) Internal Audit Fee 2.53 2.40
V. LAIES LR afigsmismad L ammb V) VAT and Secretarial Audit Fee 0.35 0.64
vi. gmemeflliLd S LMD & EFEmEUILIEmE vi) Certification Fee & others 0.57 2.79
33 |eldelnsarear Qs [ yhmsu oymr® Gmigar EXCEPTIONAL ITEMS/ PRIOR YEAR ITEMS

1. yhms sTs QFaenssT 1. Prior Period Expenses -42.99 -5.32
Guorésin Total -42.99 -5.32

. GemraTSHIT ©. Ssiamil ymereait. C.N. wGseveursr, @.g).u., &. sllgm, @.9.L.

Guoeoreri (1) Byieuerd Qewevmemt QusGHT Yssremns QFweorart | Gosmesamsmio @IS E BT

@Casmrafl L smhisEmmLIL SlsenaulsTLig
.eteiv. episd CeTACLail&sTs
me : 13.03.2018 UL wssemrsaiset Hineusniuge| eeor : 0021328
1. Q&seuepisS
uBiGSmrT 2 mitiSlert eTevar : 025971

@b : QFsiremesr

P. GUNASAGAR G. ALAGARSAMY Dr. C.N. MAHESWARAN, I.A.S. D. SABITHA, L.A.S.
Manager (Finance) Company Secretary Director Principal Secretary / Managing Director
Vide our report of even date
Place: Chennai For PS.MOORTHY ASSOCIATES

Chartered Accountants, Firm Reg.N0.002132S
P. SELVAMOORTHY, PARTNER M.No0.025971

Date : 13-03-2018
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@O G558 sansdl RE Osreeans whmid Bld) Blwe eomlsmsullar L@gdlurs
QWD GMlILyseT (L@@ eamigae: 34, 35,36

LGS A ( Yyatall erer. 34)
Ljeirert] e16uo1. 34.1
AS1: sauissl (He Gararenauller Ceualliim®:
BLUL Blpeuasiseiler Bllblame omlsmassear g bLUy — Suqrinenulled, Ffgdlyiinquirer
aflenev  (emmUILIqU{, euheuTLI EIGSETGHILLEH OFvasear sandsd® CFuiuiul () o aimenLoulTe
gL ulled swrfléasiiL@Sleamert. SpsEauiL BISIbLagsbmaser HsH@ alldl allvdasT@Lb.

<. Curered Qs uquiLemLwilsd SevsdlL LGS D).

<. sanwry FAOwen’  allBCuwrsw (allwrury) oubwr  ACwewi  EICwTss Sl “sabs
gl uiled” sensdlliL@dng. Cwend Bhg uflauissmarser enompl Ll pamullsdd LSy
OEIITNEICEIE]

8. saiwry fAGwew alECwrsn (allwmumy) : "DRDA” fAlwemw. afplCwrss S Lig “sabs
gLt uiled” samsdlliu@Eng. Coaid @ns uflauTdsmeaiser hapLiLdle wpapulilsd LSy
QEIITNEIOEIE)

Ljeiter] e16u01. 34.2

AS -2 @mUyl ulig @
iyl uligser @ aienowirer Gummer GmUller Lig wdlni® OFul@dlaper. wHMID Siger

ST 1geT SuqrienL LileTeuhLommy:

FTHS SeTsalied qriLienL_ulled

apooLs GumpL e gL &Sme  CuTpdsaiamy o pusdl  GFevaile
el Fgmat] SuqlienLulled wHmid eewL FyTat] (panmuilevend
wopmmeusaiar  Ogwey SiFled  wEFW  w.gn.eu.  OHMID
B.[BIT.LD.Gn. 6. [HBIGHEVTS.

<, @ e et 11 Qm(mL Seir CIF gy, e amprl® euTLemd WwHmLb FmISSSTa6,
GNEUIT(GHLD &L L GI0TLD 2 L LIL

8. @iy, 2 gifl, msriL@euer,
wpmd Fussl B GlumL ser agnaf] aeLwiar OamarpgsOlFae) 10.91.0.5n.6. &.10.90.61
SLLUILL L6 GmDW, FJd@ SmUyl ulgaer Qupliu @
QUIe| yFlarilsamed gradl i’ ® 31.3.2017 @iy BLO
wHIw  SlLmSled 2 etareney WLGWL BBLLTES  THSSHIG
Qs maremiLiLb.

. o glifl 2 Lisyenibisen Gauioreand &1lés Sl
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o . W(BhH& HMID e1(pd) Glummer QUIBLTHSNT etenL Fgmerf] iy
oar. QFwedpeny B(mLiL Sl L 1Bl Sevevad) Blar allhed amiqui Sl
oT. @ MLISSITEr FJd @B S1pwL L aflmev Sevevgy Blar aflpLiemer WSl wHmio

QWSS TE6 2 AT GEHLD

g. aflwrury @mLiy UTBIGLD elleneVWiled &.10.gn.6. SLPlGS

Leiian] erewr. 34.3

AS -3 Qyrgaliypsds ailany omléameaser
Oprésiiypss alloay Splsmaser A.S.3-00 lallsmasuilLamn wamwps pam  epevLd
SWMFléasLILL (Heene.

Leirer] e16uor. 34.4

AS -4 oap0areng sanid@alleugssTen Breps@LIlaenT gnULl L blaeysen

SlofliBis] uppTEGamm 22898.28 Gl.L el SigeT SILIL| (5.6,42,23,722 wpmid HACoemi. LHYTEHEHmD
255 O.Lar g whiy 5.9,57,023 2-52017 @iy Savldssmsd BbsHlSlwmaged semdsdled
a@sgisOsraamailoma. Bmassally mplstms  sanseg  allugdsrer  BTEndGLILlETeT
afgal L Gouannqur sieveva) Osiflaldss Couanqui Blapayser aameuubd gnLL alledemev.

Lyeitef] reuor. 34.5

AS-5 BBEHT6V DIGTEYSEHTE BIBT PSTUID 6DeVE BpLIL, (PHMmSUISTeL BeTmiseT
Hmib Hassl HE OaTatanasalla) WTHHEIGET.

Aty Bamsefllar @IS G555 Bamser (PHmSWHTEV euHTaDd LML OClFewey
S BIemer TGSl HGSILD 56 Deanimis, Lerel eemr. 34.185@ 2 LLLH saudd® QFwwILIBSlEme.

Lyeian] erewr. 34.6

AS-6 Cauioreb &mlss 61550

&l Bl BSSLILL Leurpren 2013 94> a1 Blmieuatmiser FlLgdler 11 b aflouy Sjbeuemeiuiled
auewmidsLLLHeter aismseaied Crrg euflms wewpullar &p, Blwewrear Oersgisser @Plss
Caunorarsgln@ BldOwrgss®m Ol Gereag). Blmowrar Oanggissalar Cardeamas / Hasid
OarLiuns, eigrgsny ouquiuamLuiled wpevpCur Cardali L prefledmbg / BésUULL BTar euenyuiled
Cauioread seaudbdl LIl (HeTens).

Ljeien] ereuor. 34.7

AS-7 &L (DLOTG GLILIT GBI 6ThSHTG 56001858 (h)
Blmieuend, & @Ewrars6smfledled FRULalldme eaaiugted, GupLig Ceraier Siw, BlmeuaSSnE@L
OuTBBSTS).
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Lyeirer] er6uor. 34.8

AS-9 au(meumus seidd(h

& @OULSsss  @Ljur@smenyw, Ourmplseiller e Lewn o flewewiud,
OurpLamer  aunmi@Canrmea@ wriHmseD, Blar allpumereuf], wLiyEamL Reauf],  auamils
a1loys0CsTansser, seepu wHMD HuwsdTomen upd Osflailssed Qdlweummlar  Cufled
allhLemer seussH OFu LGS ma).

9. BTV MGTFFTT QLI ulled Ul 1q auBLOTEID Sauidbd®H OFuwlILBEIDS).

8. giamhgians@sailar miy allmeulledensy erer IS LLGSDG. SHeweu alDasLLL B
SbS AUHLSSD SlewL&@ CFTamamul LIGDaImS QU(HLOTEILD 6TeTd SHETedled STl LLILILD.
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF FINANCIAL
STATEMENTS {POINTS NUMBERING 34, 35 &36}

PART-A { POINT NO.34}

POINT NO. 34.1

AS 1: DISCLOSURE OF ACCOUNTING POLICIES

The Financial statements have been prepared on the basis of going concern, under the historic

cost convention, with revenues recognised, expenses accounted on accrual basis exceptin the
case of following items of financial activities-

a) Bonusis accounted on cash basis.

b) Private cement supply (i.e., trading) under the “AMMA CEMENT SUPPLY SCHEME” is
accounted on hybrid basis. Moreover these transactions are recorded on single entry
basis.

c) Private cement supply (i.e., trading) under the “DRDA CEMENT SUPPLY SCHEME” is
accounted on hybrid basis. Moreover these transactions are recorded on single entry
basis.

POINT NO. 34.2-
AS 2: VALUATION OF INVENTORIES
Inventories are valued on the physical stock and the basis of valuation are as follows:

Inventory Basis of Accounting

Weighted average cost of production in respect of
Limestone and annual weighted average cost for others
less CENVAT and TNVAT availed.

a) Raw Materials

b) Bonded Materials CIF value, inland freight and Customs Duty including
clearing charges

c) Stores, Spares, Weighted average cost less CENVAT /TNVAT availed.

Consumables & Inventories which are received and certified by the

Packing Materials Inspecting Authorities as on 31.3.2017 at our Central

Stores alone taken into stock.

d) Loose tools Depreciated value.

e) Medicines & Stationery Annual weighted average cost.

f) Process Stock Lower of cost or net realisable value.

g) Finished goods Lower of cost or net realisable value and are inclusive of
Excise Duty.

h) Trading Stock Purchase price less TNVAT
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POINT NO. 34.3-
AS 3: CASH FLOW STATEMENTS

Cash Flow Statement has been prepared under indirect method as notified by AS 3.

POINT NO. 34.4-
AS 4: CONTINGENCIES AND EVENTS OCCURRING AFTER THE BALANCE SHEET
DATE:

There are no events that occurred after the Balance Sheet date which requires adjustment or
disclosure except the shortage of 22898.28 MT of Clinker valued at Rs.6,42,23,722/- and
cements shortage of 255 MTs valued at Rs.9,57,023 noticed during physical verification on
02.05.2017 which were not accounted in the books for the financial year.

POINT NO. 34.5-
AS 5: NET PROFIT ORLOSS FOR THE PERIOD, PRIOR PERIOD ITEMS AND
CHANGES INACCOUNTING POLICIES:

Significant items of Extra-ordinary items and prior period income and expenditure are
accounted in accordance with Accounting Standard 5 which are subject to observations in
Pointno 34.1.

POINT NO. 34.6-

AS 6: DEPRECIATION ACCOUNTING

Depreciation is provided on Fixed Assets under Straight Line Method at the rates prescribed in
the Schedule Il to the Companies Act, 2013 as amended. Depreciation on Quarry Land has
been provided on the basis of Depletion Method. In case of additions/deletions of fixed assets,
depreciation has been calculated from/up to the date of additions/deletions respectively on pro
rata basis.

POINT NO. 34.7-

AS 7: ACCOUNTING FOR CONSTRUCTION CONTRACTS

The above standard is not applicable to the Company as it is not engaged in the business of
construction.

POINT NO. 34.8-

AS 9: REVENUE RECOGNITION

a. Sale is recognized on transfer of significant risks and rewards of ownership of the goods to
the buyer and stated Net of Sales Tax, VAT, Trade Discounts, Rebate and Excise Duty which is
subjectto observationsin Pointno 34.1.

b. Interest income recognized on time proportion basis.

c. Scrap stock is valued at Nil cost. The amount realised will be shown as miscellaneous income
inthe yearinwhichitis sold.
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d. Excise Duty on price escalation (pipes) Rs.11,27,979/- provided in the Accounts pertaining
to the price escalation claimed with TWAD Board during 1993-94 and 1994-95 for pipes
supplied will be remitted as and when these bills are realised from TWAD Board.

POINT NO. 34.9-

AS 10: ACCOUNTING FOR FIXED ASSETS

Fixed Assets acquired are shown at the cost of acquisition. In case of Assets where subsidy has
been received from the Limestone dolomite welfare funds, the value has been reduced to the
extent of subsidy received. Wherever credit on account of eligible CENVAT/TNVAT benefit on
capital items are availed, the amount is deducted from the cost of Fixed Assets while capitalising
the same.

Capital Work-in-Progress

Capital Work-in-Progress comprises of purchase price of Capital assets net of taxes and duties
eligible for credit plus all other directly attributable cost of fixed assets/projects that are not
ready for their intended use, as at the Balance Sheet date. Expenditure incurred in respect of
Ariyalur Expansion Project is kept under Capital Work-in-Progress during the year.

POINT NO. 34.10-

AS 11: ACCOUNTING FORTHE EFFECTS OF CHANGES IN FOREIGN EXCHANGE RATES
The company has not made any transactions involving Foreign Currency.

POINT NO. 34.11-
AS 12: ACCOUNTING FOR GOVERNMENT GRANTS

The company has not received any grant from the Government during the current financial year.

POINT NO. 34.12-
AS 13: ACCOUNTING OF INVESTMENTS

a. Current investments are valued at lower of cost or Fair Market Value

b. Long Term Investments are valued at costs after deducting provision made for

diminution, if any, other than temporary.

POINT NO. 34.13-
AS 14: ACCOUNTING FOR AMALGAMATIONS

The above standard is not applicable as there was no amalgamation during the year.
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POINT NO. 34.14-
AS 15: ACCOUNTING FOR RETIREMENT BENEFIT

a. Defined Contribution Plan: Employee benefits in the form of the company

contribution to Provident Fund, Pension Scheme and Others are considered as defined
contribution plan and charged to the Profit and Loss Account of the year in which the related
services are rendered.

b. Defined Benefit Plan: The obligation in respect of defined benefit plans is determined
using Projected Unit Credit Method matched with actuarial valuation at the end of each financial

year. Actuarial Gains/Losses are recognized immediately in the Profitand Loss Account.
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Provision in respect of Gratuity and Leave encashment for the current year has been provided in

the accounts as per the Actuary report and details are as under.

01-04-2016 to 31-03-2017

Rs. in Lakhs
Type of Plan Funded Unfunded
Period of Disclosure GRATUITY Employee Leave Encashment

Benefit Scheme
01-04-2016 to 31032017

balances

Changes in the Present Value ofthe Obligation (PVO) reconciliation of opening and closing

PVO as at the beginning of

Statement of Profit and Loss

the period 1924.14 708.48
Interest Cost 153.93 42.65
Current Service cost 50.03 28.99
Past Service cost ( Non _ )
vested benefits)

Past Service Cost (Vested ) )
benefits)

Benefits paid (506.67) (316.36)
Actuarial Loss /( Gain) (79.66) 21.80
PVQ as at the end of the 1541 77 485 55
period

Expenses Recognizedin the GRATUITY Employee Leave Encashment

recognized inthe year

Account. 01-04-2016 to 31-03-2017 31-03-2017
Current Service Cost 50.03 28.99
Interest Cost 153.93 42.65
Expected return on plan

assets i (9.69) i

Net Actuarial (Gain)/Loss (79.66) 21 80

170

Benefit Scheme 01-04-2016 to




« ANNUAL
REPORT
2016 - 2017

SOPHT® FADETL 6 NFI)IEITLD

LIT60TE\&-1D

Opening Net Liability 1924.14 708.48
Expenses as above (95.44) 93.44
Contribution Paid (401.54) (316.36)
Closing Net Liabilities
recognized in the Balance 1541.77 485.55
Sheet
Principal Actuarial
assumptions (expressed as GRATUITY Employee Leave Encashment

Benefit Sch
weighted averages) enefit Scheme

01-04-2016to | 01-04-2015t0 | 01-04-2016to | 01-04-2015 to
31-03-2017 31-03-2016 31-03-2017 31-03-2016
Discount Rate 8% 8% 7.25% 7.75%
Salary Escalation Rate 5% 5% 5% 5%
Attrition Rate 1-3% 1-3% 1-3% 1-3%
Expected Rate of Return on 8.959 8.35% 0.00% 0.00%
plan assets

Estimates of future salary increases considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in
the employment market.

POINT NO. 34.15-

AS 16: BORROWING COST

Interest on borrowings to finance fixed assets are capitalized only if the borrowing costs are
attributable to the acquisition of fixed assets that take a substantial period of time to get ready
for its intended use. Expenditure incurred on alteration/temporary constructions is charged
off as expenditure under appropriate heads of expenditure in Profit and Loss account in the
yearin whichitisincurred.

171



TANCEM

TAMIL NADU CEMENTS CORPORATION LIMITED

« ANNUAL
41 REPORT
2016 - 2017

POINT NO. 34.16-

AS 17: SEGMENT REPORTING

(Rs. In Lakhs)

Particulars Cement | Sheet Pipe c.0 DRDA Amma 2016-17 | 2015-16
Division | Division | Division Supply Cement Total Total
Supply
Scheme

Gross Earnings 24384.20 9.30| 209.33| 000| 6398.07| 32996.40 | 63997.30 | 94912.15%*
Other Segments 0.00 0.00 0.00| 0.00 0.00 0.00 0.00 0.00
Sub Total 24384.20 030| 209.33| 000| 639807| 3299640 | 63997.30 | 94912.15
Total revenue 24384.20 930 | 209.33 0.00 6398.07 30996.40 | 63997.30 94912.15
Total expenses 23770.69 | 288.77| 178.04| 000| 645253 | 32943.13| 63633.15| 93847.09
Segment Result 613.51 | (279.47)| 31.29| 0.00 (54.46) 53.28 | 364.15 1065.06
Segment Liabilities | 541429 | 20339 9.31 | 000| 394968 1976.72 | 11553.39 7388.68
Segment Assets 41965.31 | 190.64| 166.14| 000| 1187.26 144297 | 4495232 | 16130.74
Fixed Assets

. 368.48 0.32 0.00 | 35.14 0.00 545 | 409.39 1742.91
Acquired
Depreciation 328.65 295 1.83| 0.00 8.90 8.38 | 350.71 289.39
Unallocated

0.00 0.00 0.00| 0.00 0.00 0.00 | 2403.41 9663.81

Corporate Assets
Unallocated
Corporate 0.00 0.00 0.00| 0.00 0.00 0.00 | 26019.58 | 13633.29
Liabilities
Capital Employed | 3g551.02 | (12.75)| 156.83 | 0.00| (276243 (533.75) | 33398.93 8809.82

** Gross earnings for the year 2015-16 includes corporate office interest income of Rs. 31.09 lakhs

Note : Cost allocation ratio / basis for arriving segment results/details are not supported by proper workings

and hence correcness of basis of cost item allocation for arriving segment report is not ascertainable.
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As at As at
31-03-2017 31-03-2016
(Rs in Lakhs) (Rs in Lakhs)
(i) Where control exists : 100% Shares are held 100% 100%

by Government of Tamilnadu.

(A) Holding Company

(B) Subsidiary Company

(ii) Other Related Parties with whom - -
transactions have been entered into during
the year.

(A) Fellow Subsidiaries - )

(B) Key Management Personnel * 26.86 10.27

(C) Relatives of Key Management Personnel

(D) Enterprise in which Key Management
Personnel have significant influence

(iii) Transactions with related parties - -
(A) Purchase of Goods - )
(B) Sale of Goods : )

(C) Services rendered

(D) Services received

(E) Leasing or hire purchase arrangement

(F) Finance - -

(G) Guarantees & Collaterals - -

(H) Management contracts, including - -
deputation of employees

(iv). Outstanding Balances

(A)Due to the Company - B

(B)Payable by the Company - -
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POINT NO. 34.17-
AS: 18 RELATED PARTY DISCLOSURE

Particulars 2016-17 | 2015-16
Rs in Lakhs
a) Managing Director 19.17 3.04
b) Chief Financial 7.69 7.23
Officer
TOTAL 26.86 10.27

POINT NO. 34.18-
AS 19: LEASES

Rentals are expensed with reference to lease terms and other considerations.

POINT NO. 34.19-
AS 21: CONSOLIDATED FINANCIAL STATEMENTS

There is no subsidiary company for TAMIL NADU Cements Corporation Limited and hence
this accounting standard is not applicable.

POINT NO. 34.20-

AS 22: ACCOUNTING FOR TAXES ON INCOME

The company has carry forward business losses amounting to Rs.1348.86 Lakhs as on 31-03-
2017. In view of uncertainty of the period by which the deferred tax asset on carry forward

losses will be realized, Deferred Tax Asset has not been recognized as a matter of prudence.
The Deferred Tax Liability on the timing difference of accumulated and current year
Depreciation is much less than the Deferred Tax Asset on carry forward losses resulting in Net
Deferred Tax Asset. Hence the Deferred Tax Asset is not recognized.

POINT NO. 34.21-
AS 23: ACCOUNTING FOR INVESTMENTS IN ASSOCIATES
The above standard is not applicable to the Company as there are no associates.

POINT NO. 34.22-

AS 24: DISCONTINUING OPERATIONS

The plant at Mayanur has been closed with effect from 22.01.2008 and the plant is sold to
M/s. TAMIL NADU Newsprint and Papers Limited vide sale deed dated 16.03.2015 during 2014-15.
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POINT NO. 34.23-

AS 25: INTERIM FINANCIAL REPORTING

Since TANCEM is a Govt. company and not quoted in the Stock Exchange, the above standard
is notapplicable.

POINT NO. 34.24-

AS 26: INTANGIBLE ASSETS

Implementation of Plant Integration and Plant Performance Improvement Systems Software
were capitalised at cost during the year 2012-13 and has been depreciated as per Companies
Act, 2013 during the year.

POINT NO. 34.25-
AS 28: IMPAIRMENT OF ASSETS

Impairment of all the assets was reviewed during the year and the impaired assets of Mayanur
Unit have been disposed off during the financial year 2014-15. The profit/loss on the same have
been accounted in the financial statements.

POINT NO. 34.26-
AS 29: CONTINGENT LIABILITIES & CONTINGENT ASSETS

(Rs. In Lakhs)

As at As at
CONTINGENT LIABILITIES: 31-03-2017 31-03-2016
a. Claim against the company not acknowledged as debts.-
Sales tax disputes for the period from 1989-90 to 1998-99 1204.68 1204.68
b. Bond executed with the Central Excise authorities for
issue of license for the manufacture of excisable 2.00 2.00
commodities since 1996-97.
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Enhanced compensation of

c. Un assessed liability towards enhanced compensation

claimed by erstwhile land owners for which  cases are | Rs.2.61 crores were awarded
pending in Courts and Government . by the Sub-Court
Srivilliputhur & Nellai to
erstwhile land owners of
Alangulam  Cement  unit.

While disposing the appeal,
the High Court of Madras has
reduced the compensation to
Rs.70.27 lakhs. Out of this an
amount of Rs.12.38 lakhs has
been provided. Balance
amount of Rs.57.89 lakhs is
stil pending for the final
settlement in the High Court.
In this connection an amount
of Rs.13.23 lakhs is lying as
deposit with the High Court
since 1994-95.

d. Bankers Letters of Credit for purchase of stores, spares

and other items — Letter of Credit is opened during 2015-16 | Y-00 1211.33

for Import of Clinker and during 2016-17 for import of coal. | (7S n1akns) | (Rs.in lakhs)
e. Counter Guarantees to Bankers for guarantees given for | 5313 23 330.29
railway freight, Countervailing duty and other payments. (Rs. in lakhs) | (Rs. in lakhs)
f. Bond executed with Customs authorities towards short

delivery of 1097.36 M.Ts of coal imported from China since | 693381 693381
1990-91. (in Rupees) (in Rupees)
g. Liquidated damages: Claim made by P.H.E.D.

Rajasthan not acknowledged by the company since 1993- | 9629246 5629246
94. (in Rupees) (in Rupees)

h. During the year 1993-94 and 1994-95 Claims made by TWAD Board but not accepted
by the company as debts TWAD Board withheld Rs.12.69 lakhs by invoking price falls
clause (Rate contract agreement) and Rs.10.40 lakhs towards cost of replacement of
600 mm dia pipes. Since the amount withheld is disputed, no provision made in the
Accounts towards this recovery.
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i. M/s. Edel Cast India Ltd., has claimed the cost of material,(which was not supplied to
TANCEM) interest and compensation for Rs.32.09 lakhs and the matter is under Arbitration
since 1997-98.

j. The Corporation has disputed Rs.406.50 lakhs being the CENVAT credit taken which
Excise authorities disputed. The same is pending before appellate authorities for which no
provision has been made since 2008-09

k. Income tax demand disputed in appeals pending at various stages Rs.1950.53 lakhs
pertaining to the Assessment Years 1997-98,1998-99,2003-04,2007-08,2008-09, 2010-11,
2011-12,2012-13and 2013-14

. Ariyalur Cement unit is having 390 land acquisition cases. Out of 390 cases 316 cases have
been disposed of by the sub-court by passing orders dated 16-02-2017 for payment of
enhanced compensation at Rs.1200/- per cent. The Special Tasildar (LA) Ariyalur, is the
authority to file appeals before the High Court of Madras against the orders of the sub court.
Appeals have been filed in 10 cases and the rest are under process. The Ariyalur Collector is
requested to negotiate with the land owners on behalf of TANCEM. Hence it is not quantifiable,

the actual compensation payable to land owners due to pendency of cases since 2009-10.

m. Regarding the claim made by M/s.Manikgarh Cements, a division of Century Textiles
Limited, Mumbai for Rs.31,97,429/- towards the differential cost and interest for the cement
supplied by them during the financial year 1996-97, High Court of Madras directed TANCEM to
deposit the said amount of Rs.31,97,429/- with the Registrar General, High Court of Madras.
Hence TANCEM remitted Rs.28,93,492/- on 13.08.2014 and Rs.3,03,937/- on 24.07.2015 and
shown as Deposit in the Books of Account. As the final orders from the Court dated 29.01.2018
has been received in favour of M/s.Manikgarh Cements the amount of Rs.31,97,429/- has been

expensed off as prior period expenses during the current year.
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PART - B (POINT No. 35)
POINT NO.35.1: LAND

AG Comments during the year 2004-05 is as follows:

AG COMMENTS

REPLY

)

Current
Advances -Rs.121.31 Crore

Application of Funds

Assets, Loans and

This includes Rs.2.00crore,
being the amount deposited
with Director of Geology and
Mining towards local cess
surcharge on Royalty, the levy of
which was struck down by the
Supreme Court in April 1991.
However, Government of India
has sought  validation of
imposition of levy upto the date
of judgment i.e., April 1991 and
decision on the same is pending
in Supreme Court. This fact has
not been disclosed in the
accounts.

The Govt. of India has validated the implementation
of Limestone Cess and Cess Surcharge, even
though imposition and collection of the same has
been struck down by the Supreme Court. The
ordinance sought to validate the imposition of the
levy upto the date of judgment i.e. 4-4-91. The
Director of Geology and Mining stated that there
shall be demand and collection of the demand for
the period prior to 4-4-91. Tancem has received
demand for Rs. 187.69 lakhs from the District
Collectors in 1995-96.

There is a demand from District
Collectors for Rs. 54.17 crore in
respect of the above for the
period prior to 4" April 1991 but
the same has not been provided
for. This fact has also not been
disclosed in the accounts.

In March, 1990, the Secretary to Govt. of Tamil
Nadu, Rural Development Department issued
instructions to Director of Geology & Mining that
the amount due towards Cess or Surcharge in

relation to Royalty which had been paid or
collected already cannot be collected.
However , during 1997, the Govt. instructed

TANCEM to deposit Rs.2.crore as civil deposit with
the Director of Geology & Mining dept.with a
direction that the same may be adjusted / returned
by the latter based on the verdict of the Supreme
Court.

As the Supreme Court has not delivered judgment
up to 1999 - 2000, necessary disclosure was made
on this subject in the notes forming part of
Accounts up to 1999-2000. Subsequently, Supreme
Court delivered final verdict in February, 2002,
favouring the lessees, that the amount pending
towards collection of LC & LCS for the period prior
to 4-4-1991 cannot be collected after 4-4-1991. In
view of the judgment, no liability existed as on
March, 2005 and hence this was not disclosed in
the Accounts. However, TANCEM is taking all
necessary action to get refund / adjust the amount
of Rs.2 crore already paid.
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POINT NO.35.2:
SALES TAX

Appeals are pending in various stages in respect of Assessment years 1989-90, 1990-91 to 1998-99.

Details of Disputed Demand (in Rupees)

Statute Asst.Year Disputed Tax Demand Where appeal is pending
(Rs in Lakhs)
Sales Tax Act 1989-90 38.73 | Pending with Dept
-do- 1990-91 795.82 | Pending with Dept
-do- 1992-93 254.33 | Pending with Dept
-do- 1993-94 21.35 | Dismissed back to
Assessing Officer
-do- 1993-94 6.91 | Appeal pending at Tribunal
-do- 1994-95 51.60 | Dismissed back to
Assessing Officer
-do- 1995-96 0.80 | -do-
-do- 1996-97 15.07 | Sales Tax Appeals
-do- 1997-98 15.00 | -do-
-do- 1997-98 2.28 | -do-
-do- 1998-99 2.79 | -do-
Central Excise | 2008-09 406.50 | Appellate Tribunal(s)
Act (CENVAT
Credit
Entitlement)
POINT NO.35.3:

Appeals are pending at various stages with the Commercial Tax Department in respect of Assessment

Years 1992-93 to 1998-99. Further, no provision is made for any eventual Tax Liability pending finality.
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POINT NO.35.4:
Sales Tax on price escalation (pipes) Rs.10,04,145/- provided in the Accounts pertaining to the price

escalation claimed with TWAD board during 1992-93 and 1996-97 for pipes supplied will be remitted
as and when these bills are realized from TWAD Board.

POINT NO.35.5:
Sales Tax of Rs. 9,78,770/- provided in the Accounts for the differential amount claimed by us from

DRDA, Municipalities, Panchayat union and Town Panchayat forthe Cement supplied will be remitted
as and when the claims are realized from the above agencies.

POINT NO.35.6:
Government has extended the deferral sales tax liability for the period from November 1992 to November

2002 amounting to Rs.88.47 crores. In view of critical financial position, TANCEM has been requesting
the Government, for conversion of sales tax arrears into equity. Government vide Letter No. 20375/MID-
2/2006 dt.28-09-2006 informed TANCEM that proposal of conversion of sales tax arrears of Rs.88.47
crores into equity was under consideration of the Government. Subsequently, in March 2007,
Government directed TANCEM to pay one month arrear every month from 01-04-2007 along with interest
in addition to the current due vide Govt.L.N0.MS.70 dt.21-03-2007. In April 2007, the price fixation
committee consisting of Chairman and Managing Director TANCEM , Secretary to Government Industries
and Finance Department directed TANCEM to repay the sales tax arrears at the rate of Rs.100/- lakhs
every month. As such, TANCEM started remittance of sales tax deferral amount of Rs.100/- lakhs every
month with effect from May 2007. TANCEM has got waiver from the Government for an amount of
Rs.173.78 crores towards interest on Sales Tax Arrears (Deferrel) for the period up to 31-03-2010 vide
G.0O.No.162 dt 24-09-2010. For the year 2010-11 to 2014-15 we are pursuing with Government for waiver
of interest for the period from 01-04-2010 to till completion of the Sales Tax arrears payment. Government
vide letter no.17505/MID2/2011-1 dated 10.07.2012 has directed that the waiver of penal interest for tax
paid from 01.04.2010to 31.08.2014 will be examined by the Government after the entire Sales Tax arrears
is fully paid by TANCEM to the Government. TANCEM vide its letter dated 25.09.2015, 12.02.2016 and
27.10.2017 has informed the Government of the remittance of the Sales Tax liability of Rs.88.47 crores and
requested for waiver of interest for Rs.29.13 crores from 01.04.2010 to 31.08.2014. Hence the same is not
provided in our Books of Accounts.

180



. o . sr ANNUAL
SLOPBTB FALDAIL GV [M)IITLD 4 REPORT

2016 - 2017

LIT60TE\&-1D

POINT NO.35.7:

DRDA sales is accounted in our Books based on the quantity certified by Private Cement Manufacturers at
the selling price of Rs.237 per bag [inclusive of VAT and Rs.2 per bag margin on the purchase price of
Rs.235 per bag (inclusive of VAT)] fixed by the Rural Development and Panchayat Raj (CGS-1)
Department, Secretariat, Chennai 600 009 vide Letter (D) No.182, dated 28.03.2015). Sales and
Purchases were accounted net of TNVAT at 14.50% in the form of single summery entry at the end of the
year. Correctness of Debtors receivable from DRDA and Claims payable to suppliers as on 31.03.2017

remain to be ascertained /reconciled.

POINT NO.35.8:

Supreme Court Judgement dated 20.10.1992 in the case of State of TAMIL NADU Vs Ramco
Cements & Dalmia Cements (Bharat) Ltd., upheld that freight charges are not to be deducted in the
computation of Taxable turnover wherever freight included as part of the price of goods sold.
Accordingly, the sales tax commitment on freight turnover of Rs.272.31 Lakhs for the accounting years up

t0 1992-93 were not provided

POINT NO.35.9:

Cement is removed from the schedule of items to be packed in Jute Packing Material, effective from 1st
July, 1997. The company is liable for non-compliance under the Jute Packing Material (Compulsory use of
Packing Commodities) Act, 1987 relating to the earlier period. The liability could not be quantified on this

score and not provided

POINT NO.35.10:
-Detoriation value of non-moving items is not ascertained and provision, if any is not provided.

-A committee has been formed for analyzing and disposing off the Non-moving and Obsolete Inventories
amounting to Rs.272 lakhs remaining in the books for long time and remain to be adjusted / written off.
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POINT NO.35.11:
INCOME TAX

Appeals are pending in various stages in respect of Assessment years
2007-08,2008-09,2010-112011-12,2012-13and 2013-14.
Details of IncomeTax Disputed Demand and Remittance of Advance Tax (in Rupees)

1997-98, 1998-99, 2003-04,

Advance Tax Where appeal is
Asst.Year Disputed Tax Demand

Remittance pending
1997-98 9,40,99,106 64,02,782 ITAT(H.C.Stay)
1998-99 3,41,20,652 3,41,20,652 | ITAT
2003-04 5,27,797 5,27,797 ITAT
2007-08 25,48,686 - ITAT(H.C.Stay)
2008-09 36,99,260 - CIT(A)
2010-11 5,95,77,270 - ITAT
2011-12 4,79,880 - -
2012-13 Nil 1,13,85,510 | CIT(A)
Total 19,50,52,651 5,24,36,741

POINT NO.35.12:

Demand relating to TDS compliance amounting to Rs.70.91 lakhs is not yet provided in the
books of accounts.

Amount of Liability Since
S.No Unit Name financial year 2007-08
(Rs in Lakhs)

1 Corporate Office 46.25

2 Alangulam Cement Unit 0.48

3 Ariyalur Cement Unit 18.06
4 Alangulam Sheet Unit 3.13
5 Vriddhachalam Stoneware Pipe Unit 2.99
TOTAL 70.91
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POINT NO.35.13:

Provision of Doubtful Receivables (Trade Receivables)-Outstanding as on 31/03/2017 Rs. 308.93
lakhs.

Invoice wise break up details of the above balance is not availabe. However party wise details are

maintained inthe book of accounts of corporation.

POINT NO.35.14:
The approval for mining lease renewal and applications for mines closure plan of both the Alangulam and

Avriyalur units are pending with Government.

POINT NO.35.15:

AMMA CEMENT SUPPLY SCHEME

Government of TAMIL NADU has introduced ‘“AMMA CEMENT SUPPLY SCHEME" vide its GO.(MS)
No.188 Industries (MID2) Department dt.11.12.2014 for the benefit of lower and middle income groups to

mitigate their hardship while constructing their own house. The PPC cement is purchased from various
Cement Manufacturers at the rate of Rs.185/ per bag (inclusive of VAT) and same is sold at concessional
rate of Rs.190/- per bag (inclusive of VAT) in about 501 godowns of Rural Development and Panchayat Raj
Department (DRDA), TAMIL NADU Civil Supplies Corporation Limited (TNCSC) and TAMIL NADU
Corporation for Development of Women Limited (TNCDW) covering the entire state of Taminadu. The
scheme has been introduced on 05.01.2015 at Trichy and subsequently extended to all over the state with
effectfrom 10.01.2015.

During the year 2016-17, the total purchases of Cement is 9,99,583 MTs and the total sales of cement is
9,94,227 MT under Amma Cement Supply Scheme. Advance received from customers for purchase of
cement under the scheme remains to be reconciled. Daily sales transactions effected by godowns of
TNCSC, TNCDW & DRDA under Amma Cement supply scheme in the form of weekly reports are received
at irregular time intervals by TANCEM and summary amounts are acccounted in the books of accounts of
TANCEM at the end of each month, in addition there is cosiderable time delay between accounting dates
and entry dates.

POINT NO.35.16:

Confirmation for Trade Receivables, Claims Receivables, Deposits and Trade Creditors are not supported
by confirmation or acknowledgement of debts etc.

Sundry debtors, Sundry creditors, advances, capital-work-in-progress, deposits, cash/cheque in transit in
bank reconciliation (including old outstanding balances) have been adjusted wherever details are
available. Many of the accounts are still to be reconciled with subsidiary records. On completion of
reconciliation, adjustments for making necessary provisions if any required remains to be made.
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POINT NO.35.17:
Differences between information as per statutory returns with respect to TNVAT,CST, Excise Duty and

Service Tax filed and the books of accounts maintained remained to be reconciled and the impact whereof
in Profit and loss account and Balance sheet of the corporation has to be adjusted.

POINT NO.35.18:
In Ariyalur unit, the Stock Report (Raw material & Tools and Spares) maintained at the Materials

Department and the corresponding stock GL in the books reflected huge variances, a few of those items
also reflect negative stock balances and summary details are as under

Various GL codes 39103, 50141,50142,50144,50146, 50148, 50149,
50150, 50152, 50153, 50154, 50149, 50160,
50161, 50162, 50164, 50165, 50166, 50167,
50168, 50169, 50174, 50175, 50321, 50322, 50323
As per Materials Department Rs. 1,90,750,562.42 (Dr)

As per Accounts Department Rs. 2,08,462,910.94 (Dr)
Difference (NET) Rs. (1,77,12,348.52)

Wet Fly ash, Dry Fly ash, Chemical Gypsum,
Raw materials Imported coal, coal, Granite powder, Sand,
Slag, Imported coal(S.A), Fire clay, Clinker
purchase (Alangulam), Imported coal (Iran)

As per Materials Department Rs. 9,36,61,200.92 (Dr)

As per Accounts Department Rs. 7,04,53,510.67 (Dr)

Difference (NET) Rs. 2,32,07,690.25

Also there is Net difference of Rs.9,99,37,892.75 /- between the purchase control account & purchases a/c
in Ariyalur unit.

Being the above differences remain to be reconciled, impact due to non Reconcilation of financial records
with stock records whereof in the financila statements remain to be effected.

POINT NO.35.19:
The Sales transactions of Amma Cement Supply Scheme for the financial year 2014-15 is not reflected in
VAT returns filed. The company has paid on an adhoc basis a sum of Rs.28.00 lakhs to the Sales Tax
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Department for the year 2014-15. Actual VAT liability on sale of cement under Amma Cement Supply
Scheme needs to be ascertained. Sales and Purchases transactions for the year 2015-16 for Amma Cement
Supply Scheme is reflected in VAT returns. Input credit in respect of purchases are not claimed with in the
time limit.

POINT NO.35.20:

Revenue in respect of goods sent on Consignment basis to Agents are recognised on transfer basis instead
of on actual sales effected by Consignment Agents. Hence sales are overstated and Closing Stock is
understated in the Financial Statements. i.e., AS: 9 & AS: 2 provisions were not complied in accounting of
these transactions.

POINT NO.35.21:

Capital Work in progress outstanding amount as per Balance Sheet was Rs. 257,55,50,168.64. Capital work
in progress amounting to Rs.44,96,610.25 in respect of Alangulam Cement Unit and another amount of
Rs.7,94,02,322.70 in respect of Ariyalur Cement Unit are included in the above aggregate amount which are
pending for longer period (i.e., continued to be outstanding atleast from 01-04-2016). It is further observed
that certain capital works remain to be capitalized even after 100% completion of events. Provision of AS: 10
with respect to correct accounting of Capital Work in progress are not complied to the extent as stated
above.

The aggregate amount also includes a sum of Rs.248,53,61,517/- representing capital work in progress in
respect of Ariyalur factory expansion project. Certain transactions under this project which includes
remittance of Mobilisation Advance, adjustment of said advance as and when bills are raised, Works
contract TDS and Service Tax were not recorded under seperate head of accounts.

POINT NO.35.22:

ARIYALUR CEMENT UNIT:

A balance of Rs. 2,34,57,122/- representing collections from various parties, credited in bank account
remain un-reconciled and shown in BRS for a long period of time. Being this difference remains to be
reconciled, adjustment entry remains to be effected in the books of accounts and to the extent related items
in the financial statements do not give true and fair view.
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PART-C{ POINT NO.36}
ADDITIONAL INFORMATION

OTHER DISCLOSURE REQUIRED UNDER THE COMPANIES ACT,2013

36.1. Value of imported and indigenous raw material, spare parts and componenté
consumed and their percentage to the total consumption.
As at As at
31-03-2017 31-03-2016
(Rs.in Lakhs) (Rs.in Lakhs)
Imported Indigenous Imported Indigenous
, 530.90 2721.92 130.45 3675.35
a. Raw Material
(16.33%) (83.67%) (3.43%) (96.57%)
890.58 1032.89
b.Spare Parts & Components 0 0
(100%) (100%)

36.2. Quantitative and other information relating to turnover, production,

licensed capacity, installed capacity.

As at As at
TURNOVER 31-03-2017 31-03-2016
Qty Rs. Qty Rs.
(in MTs) (in Lakhs) | (in MTs) (in Lakhs)
i. Cement (TANCEM Units) 577385 | 24384.20 603100 25881.38
ii. Cement (DRDA Supply) 154533 | 6398.07 733267 30355.33

iii. Cement (Amma Cement Supply
994227 | 32996.40 | 1147178 38072.55

Scheme)
iv. Asbestos Sheets 169.00 9.30 2870 245.60
v. A.C.Pipes 0 0 0 0
vi. Stoneware Pipes 2895 209.33 4552 326.20
Total 63997.30 94881.06
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Licensed Capacity (in MTs) 2016-17 2015-16
Cement Units
1.Alangulam Cement Works 700000 700000
2.Ariyalur Cement Works 500000 500000
Asbestos Products
1.Asbestos(Sheet) unit ,Alangulam 36000 36000
2.Asbestos Pipe Unit Mayanur 36000 36000
Stoneware Products
1.Stoneware Pipe Unit, Vridhachalam 7200 7200
Installed Capacity (in MTs)
Cement Units
1.Alangulam Cement Works 290000 290000
2.Ariyalur Cement Works 500000 500000
Asbestos Products
1.Asbestos(Sheet) unit ,Alangulam 28500 28500
2.Asbestos Pipe Unit, Mayanur 36000 36000
Stoneware Products
1.Stoneware Pipe Unit, Vridhachalam 7200 7200
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Actual Production (in MTs) 2016-17 2015-16
Alangulam Cement Unit
Opening Stock 9040 4371
Production 142105 167154
Sales 144722 162485
Closing Stock 6423 9040
Ariyalur Cement Unit
Opening Stock 2780 2059
Production 435926 441336
Sales 432663 440615
Closing Stock 6043 2780
Alangulam Sheet Unit
Opening Stock 1778 2728
Production 1920
Sales 169 2870
Closing Stock 1609 1778
Mayanur Asbestos(Pipes) Unit
Opening Stock 0 0
Production 0 0
Sales 0 0
Closing Stock 0 0
Vriddhachalam Stoneware Pipe Unit
Opening Stock 524 1329
Production 3585 3747
Sales 2895 4552
Closing Stock 1214 524
Amma Cements
Opening Stock 13075 12061
Purchases 999583 1148192
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Sales 994227 1147178
Closing Stock 18431 13075
DRDA Supply
Opening Stock 0 0
Purchases 154553 733267
Sales 154553 733267
Closing Stock 0 0
36.3. Total Depreciation Rs.356.73 lakhs for the year has been allocated as follows:
Raw .
Units (32 Ee;\r/acl) Jnareriak Prl%z}(ear Towl
(Rs) (Rs) (Rs)
Alangulam Cement 47,24,688 71,015 - 47,95,703
Ariyalur Cement 2,81,40,311 531,163 - 2,86,71,474
TN Asbestos (S) 2,94,647 - - 2,94,647
Stoneware Pipes 1,82,641 - - 1,82,641
Corporate Office 8,90,281 - - 8,90,281
gg}r;'fngeme”t SWPY | 538,071 - - 838271
Total 3,50,70,839 6,02,178 -| 3,56,73,017

36.4. MISCELLANEOUS-
The Fixed Assets of the company are insured against fire risks for the acquisition value/market
value whichever is applicable.

36.5. GENERAL
a. Previous Year figures have been re-grouped/restated/reclassified wherever necessary to confirm tg

currentyear classification.
b. Amounts have been rounded offto the nearest two decimal points of lakh of rupees wherever necessary.
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TANCEM
Qrrssiypss aflaur nsams CASH FLOW STATEMENT (. oo’ s55)60)
SeUNTRIS6T Particulars (. in lakhs)
Qu&s BLealgsmaesaflhhg GITéSiLNsan A. CASH FLOW FROM OPERATING ACTIVITIES 2016—-17 | 2015-16
aufl  whgud  phwswsTL  EeaThsEnsE wer Her  gugmub  Net Profitbefore Tax and Prior Period Items 248.49 1024.68
Saser_auniGaTer Fif&Hs L6 Adjustment for
Galiomeoid Depreciation 350.71 289.39
UMTSSLET @M QDUSEDA_LoTar sLaraar & (paTUsISST  Provision for Bad & Doubtful Debts & Advances/MAT 0.00 0.00
GBS Ieme] wrhnefl g Suannsasr HSGTEsstn
oty Qs Interest Expenditure 542.06 294.31
samSAmLE seTEnUy Celisma | Hmowrer Qsrégissaflst  Profit/ Loss on write off / Sale of Fixed Assets -75.40 -14.92
afpusmar GMiGs Spsmud (+) [ @iy (-)
SuLllg sugGLOTaITD Seflumss samdSLIuLg) Interest Income considered separately -135.76 -128.19
DL (S60 ELPRSET LITHDEISEGEE (Pt Giidhs gy smuLd Operating Profit Before Working Capital Changes 930.10 1465.27
Briuseild Gmne [ sy Decrease (Increase) in Inventories -3094.73| -1554.78
Seveemmd sLersafl Gomey | sy Decrease (Increase) in Sundry Debtors 681.58 -506.35
SLaTET & (peTusmRGaTD @mpe) [ Sailiy Decrease (Increase) in Loans & Advance -409.10 -739.92
B0 Quriiuysafle) oilaiiy [ Gmmey Increase (Decrease) in Current Liabilities 12827.09(  2,592.93
Qués Loy smssalnhs) Amés Cash From Operations 10934.94 [ 1,257.15
QrgisHu aipuraraf] Income Tax Paid 0.00 0.00
RSSUSSILLL G Sarédle blgse Deferred Revenue Expenditure 0.00 0.00
WhmssT EamhisEnsE Wetan @ués BLalpsmasallgigl  Cash from Operations before Prior Period Items 10934.94(  1,257.15
Qrrésin
(PHEMSIL ST6L @)evTrhIgS6T Prior Period Items -42.99 -5.32
Qués BLalySmasefmhg Qrméstn Cash from Operating Activities 10891.95 1,251.83
b| oS0 BLagsmasaiHhg QrTésiLpsasLD B. CASH FLOW FROM INVESTMENT ACTIVITIES
Bemevirer Qersgissaflsr aflhusner @GNles aumeaui Proceeds on Sale of Fixed Assets 81.73 14.92
Revowrer  Cersgidbaefe Coibgma & BoL@AUDDILIGD  Additions to Fixed Assets & Capital Work in Progress -25272.13| -1,964.33
| eLpsug6oTiLion g6
el ly Q(HLOMTEITLD Interest Income 135.76 128.19
B0 BLaugSmasafmhgl Her Qrrést Net Cash from Investment Activities -25054.64 | -1,821,22
| @) HHusal BLaipsmaesaflmhg QrTésips&sasLD C. CASH FLOW FROM FINANCING ACTIVITIES
sLenand SHle Qegidsisn Repayment of Loan (Secured & Unsecured) 0.00 0.00
&Hmaussiu’ L efpusmeraifsmu SolEtensasan Repayment of Tax Defferal 0.00 0.00
QeSS ly Interest Paid -542.06 -294.31
QrELLD Qumiiu’ L LrkhilsiT (LpsiT LiswoTLd Share Advance from Government 4905.00 2,485.00
QL Gupiu’L ailiguflsoem &L ir Interest Free Loan from Government 4905.00|  2,485.00
HPuseil sLoupsoasal@hs) Her Armést Net Cash from Financial Activities 9267.94| 4,675.69
m Qg g Grmasn & Messsings ewumaaundle gOULL D TOTAL INCREASE (DECREASE) IN CASH EQUIVALENTS DURING THE -4894.75 4,106.30
Ourss fsfiy | Gmpe) (9+a)+E) YEAR (A+B+C)
SpTIe 6T QBT SH&S5S0 Qrmésin pmib CrméssEngée swwrerensy  Cash and Cash Equivalents at the beginning of the year 6310.84 2,204.54
Sy eurigsiT @miSuled Qrred HnId QT&ESSENGE SLTearamea Cash and Cash Equivalents at the end of the year 1416.09 6,310.84
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